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What Books and Charts Help Investors 


Improve Their Prospects of Success 
in Handling Security Investments ? 


7 Books for Every 
Long Pull Investor 


“735 STOCK FACTOGRAPHS” 


First Series (complete) of F. bee 
Stock Factographs—Indexed ....$2.75 


“SECURITY ANALYSIS” 
Practical methods for testing investment 
and speculative merits of individual 
securities. (Recently adopted as a text- 
book by N. Y. Stock Exchange wer 
By Graham & Dodd—725 pages... .$5.00 


“INVESTMENTS” 
By David F. Jordan—423 pages 
(3rd Revised Edition) .......... $4.00 
“WHAT THE FIGURES 


MEAN” 
By Spencer B. Meredith—80 pages 
(Revised Edition) ............. $1.00 


“A SUCCESSFUL INVESTOR’S 
LETTERS TO HIS SON” 


Answers 7 big questions facing the 
average investor. 
By H. G. Carpenter—123 pages. ..$1.50 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations 
and New Statistics on 1768 Securi- 
ties Grouped by Industries—Pocket 


Size—September Issue ........ $0.59 
“INVESTMENT 
FUNDAMENTALS” 

By Roger W. Babson (3rd money, 

Revised Edition) 342 pages...... $3.00 


(Author of “Actions & Reactions,” $4.00) 


7 Books for Every 
Stock Market Speculator 


“STOCK MARKET THEORY 
AND PRACTICE” 
By R. W. Schabacker—875 pages— 
(Pub. $7. 50) $6.00 
(Author of “Stock Market Profits” $4.00) 
“INVESTMENT FOR 
. L. B. Angas—353 pages... .$5.00 
“SECURITY 
CHARTS” (Survey of 201 stocks) 


Sept. Issue ready next week. (Plots 
past 18 months, H. & L. & Vol.) $3.00 


“STOCK MOVEMENTS AND 


SPECULATION” 
Drew Bond—211 


cduthor of “Success in Opera- 
tions” $3.50) 

“THE DOW THEORY” 
By Robert Rhea—257 pages ..... $3.50 


Leading Authority on Interpreting Move- 
ments of Dow-Jones Averages. 
“TRADING PROFITS 


THROUGH CHARTS” 
By Arthur Rolland—36 pages 
$1.00 


“IF YOU MUST SPECULATE, 


LEARN THE RULES” 
By Frank J. Williams—97 pages. .$1.00 


GET THE BOILED-DOWN FACTS ABOUT ALL 
STOCKS ON THE NEW YORK STOCK EXCHANGE 


735 “STOCK FACTOGRAPHS” $2.75 


(224 Revised “‘Factographs” to Sept. 9, FREE With Orders Within 30 Days) 


Secure the first complete series of F. W.’s “STOCK FACTO. 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed 
for instant reference. Tells quickly what you want to know 
about any company (735) on N. Y. Stock Exchange: statistical 
position, financial set-up, chief products or activity, management, 
sources of income, prospects. Up to No. 656 each “FACTO- 
GRAPH” includes chart of 8-year earnings record and of 8-year 
price range. Invaluable for checking against weekly revised 
“Factographs” in FINANCIAL WORLD. 


“INVESTMENT ANALYSIS” 


By W. E. Lagerquist (1929 ed.J)—732 $6.00 
“Hurt” Copies (complete and perfect omens - barely noticeable rane of handling) 
only 


Experienced investors realize the need of this book. Can any- 
thing be more important than an understanding of the funda- 
mental principles of investment analysis to enable you to read 
between the lines of the earnings reports covering the cngens 
in which your money is invested? 


For a number of years Mr. Lagerquist has been recognized as a 
financial authority and his book has enjoyed the distinction of 
being widely accepted as a college textbook. His important 
chapters on “Analysis of The Corporation Report”, include Man- 
agement, Control and Organization—Amount, Form, Priority 
and Margin of Securities, as related to Property Values—The 
Balance Sheet and Valuation of Assets; Gross Sales, Gross 
Revenue, Gross Earnings—Operating Net Income—Other Income 
—Fixed Charges—Dividend and Surplus Policies—Statistical 
Units of Measurement used in Analysis. 


Get the Past 18 Months’ Chart Survey of 201 Stocks— 


3-TREND “SECURITY CHARTS” 
September Issue Ready to Mail (Now 201 Stock Charts Instead of 181).$3.00 


To visualize price trends and resistance points of 201 stocks for . 
past 18 months, 3-TREND “SECURITY CHARTS” offer a 
definite advantage to stock market investors. Each chart shows 
weekly price range and total weekly sales, also earnings and 
dividend trends. Tells if a stock is moving with, ahead of, or 
behind market. Instructions how to use charts profitably. Sep- 
tember issue $3.00; or next 3 issues $8.00. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


“BOOK DEPARTMENT, THE FINANCIAL WORLD We Pay The Parcel Post 
21 WEST STREET, NEW YORK, N. Y. (Sept. 9) 


For $——— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 


each of the books marked with an 


0 735 “Stock Factographs” (Indexed) ....... 
2 3-Trend “Security Charts” (September).... 


$2.75 | O “Investment Analysis” (Lagerquist)..Perfect $6.00; Book Buyers in New 


Hurt Copy $4.00 : York City add 2 per 

$3.00 | © “Security Analysis” (Graham & Dodd)....... $5.00 cent for New York 


224 Revised “‘Factographs” 90c, or FREE with Orders for 735 “Stock Factographs’ ’ Mailed in 30 days. WITH REMITTANCE 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 
Pillsbury Flour Mills Standard Fruit & $.S. 


General Foods Southern Cotton Oil 
Nat’! Cash Register R.R. Marine Service 
Int’! Harvester The Financial World 
Pittsburgh Coal Armco International 


The proof of a building 


is in its tenants 


*| Watch Wheat! |* 


OBODY knows as yet how 
much the wheat crop his 
been damaged by _ the 

drought. But curtailment in 
U. S. and Canada promises to be 
substantial, in the face of the 
smallest world carryover in 9 
years. Every buyer and seller of 
wheat should study these two 
books on this subject: 


xk 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth, 236 pages, $3.50 


The author, a successful grain trader 
of 27 years’ experience, presents in 
this book the results of his exhaustive 
study and actual records of numerous 
transactions. There is a 25-year record 
of monthly highs and lows and a dis- 
cussion of Mr. Ainsworth’s own trad- 
ing theories and rules. Price $3.50 


postpaid. 
xk k 


“GRAPHS AND THEIR 
APPLICATION TO 
SPECULATION” 


By George W. Cole... Just Published 


(Author of “Successful Speculation’ 
a Business’’) 


The graph method, as an aid in fore- 
casting price trends in the grain mar- 
ket, is outlined in this new, 278-page 
book. Illustrated with 42 graphs and 
9 tables. Also of interest to the secu- 
rity speculator. The Head and Shoulder 
method in trading, of which Mr. Cole 
is considered one of the outstanding 
authorities, is completely described 
with detailed graphs. Explains top 
and bottom formations, daily market 
analyses, hedging privileges, etc. 
Price $7.50 postpaid. 


“ Readers’ Book Service” 
The Guenther Publishing Corporation 
21 West Street New York, N. Y. 
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The rates for telephone calls to 


most points where the station- 
to-station day rate was over 
$1.10 are reduced. Both sta- 
tion-to-station and person-to- 
person rates—day, night, and 
all day Sunday—are included 
in the reduction. 

Also on person-to-person 
calls to most points, the 
station-to-station additional 
minute rate applies after six 
minutes of conversation. 

This is the seventh reduction 
in the rates for Long Distance 
calls during the last ten years. 

A table of representative new 
and former rates is 


shown at the right. 


Changes Mean Bethy’ 


3,000,000 
and public. 
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PERSON-TO-PERSON 
TYPICAL 3-MINUTE RATES 
a caw New | Old New Old New | Old New | Old 
Kansas City St. Louis $1.10 |$1.15 |S .65 |s .70 |s1.50 [$1.55 |$1.05 |s1.10 
Baltimore 1.30 | 1.45] .80| .85| 1.70 | 1.85 | 1.20 | 1.25 
Washington, | 1.50 | 1.65] .90| .95 | 1.90 | 2.05 | 1.30 | 1.35 
Pittsburgh 1.60 | 1.80] .95 | 1.05 | 2.05 | 2.25 | 1.40 | 1.50 
Minneapolis 1.80 | 2.05 | 1.05 | 1.15 | 2.30 | 2.55 | 1.55 | 1.65 
Washington, D.C. | 2.00 | 2.35 | 1.15 | 1.30 | 2.60 | 3.00 | 1.75 | 1.95 
Detroit 2.10 | 2.55 | 1.25 | 1.40 | 2.75 | 3.25 | 1.90 | 2.10 
New York 2.50 | 3.00 | 1.45 | 1.65 | 3.25 | 3.75 | 2.20 | 2.40 | 
Pittsburgh 4.25 | 4.75 | 2.50 | 2.75 | 5.50 | 6.00 | 3.75 | 4.00 | 
Seattle 4.50 | 5.25 | 2.75 | 3.00 | 5.75 | 6.50 | 4.00 | 4.25 | 
Dallas 5.25 | 6.00 | 3.25 | 3.50 | 6.75 | 7.50 | 4.75 | 5.00 
Detroit 6.00 | 7.25 | 3.75 | 4.25 | 7.75 | 9.00 | 5.50 | 6.00 
San Francisco 6.50 | 7.75 | 4.00 | 4.50 | 8.50 | 9.75 | 6.00 | 6.50 | 
San Franciseo | 7.50 | 9.00 | 4.50 | 5.50 | 9.75 |11.25 | 6.75 | 7.75 | 
Pittsburgh 1.15 | 1.20] 1.55 | 1.60 | 1.05 | 1.10 
New Haven 4.50 | 5.25 | 2.75 | 3.00 | 5.75 | 6.50 | 4.00 | 4.25 | 
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The FINANCIAL WORLD 


The Market Situation 


Politics now receiving more attention in financial circles. General business, 
unconcerned, continues to make better than seasonal showing. No change 
in investment policies indicated. 


Ws STREET has recently been paying almost 
as much attention to the various straw ballots on 
the Presidential election as it has to the stock ticker. 
It is, of course, no secret that the financial community 
feels that a Landon victory in November would mean 
that the business recovery movement would go forward 
in more orthodox manner, and that thus the security 
price structure would rest on a more solid foundation 
than if present inflationary policies were continued. 
The principal beneficiaries—marketwise—of continued 
indications of a change of Administration would natur- 
ally be the utility issues and, to a lesser extent, the 
electrical equipments. Among those adversely affected 
would be shares of the gold miners and probably the 
silvers. But even if later returns suggest a Democratic 
victory by a small margin, the effect on sentiment should 
be favorable inasmuch as, without a so-called “man- 
date” from the people, Congress will henceforth be much 
more reluctant to enact experimental and restrictive 
legislation than it was in its recent sessions. 
Mest of the trading sessions of the past week were 
characteristic pre-holiday markets, and gave little 
reflection to the encouraging way in which general busi- 
ness has been holding to high levels. Electric power 
output has again reached a new high record, and retail 


demand for new cars has remained at such high levels 
that a number of automobile manufacturers have con- 
tinued to operate their plants at a time when they had 
planned to close down for model changes. With steel 
mill output holding close to the high for the year, it is 
obvious that manufacturers are preparing for a very 
active autumn and winter season, regardless of politics. 
With Washington perhaps as its example, the general 
public is becoming more and more willing to spend 
freely, as is being reflected in retail trade figures. More 
than two months of the third quarter are now behind 
us, and it is clear that corporate earnings reports for 
the current period are going to make very favorable 
comparisons with the figures of the same quarter last 


year. 
arte in both activity and in earnings have been 
widest in the heavy goods industries; although the 
same percentage increases over a year ago may not con- 
tinue to persist, the earnings trends of companies oper- 
ating in those fields promise better than average per- 
formance and it is in the shares of such enterprises 
that the prospects of largest market appreciation appear 
still to lie. Any material price recession which may 
develop can advantageously be used to add to holdings 
of such stocks together with selected utilities and rails. 
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Farm Income: 


The first seven months of this year saw farm income 
at the highest levels it has reached since 1930. While 
subsequent figures will doubtless show effects of the 
drought, improvement so far registered will go far 
toward offsetting—in the year’s total results—the dam- 
age which has occurred in the drought regions. Despite 
the fact that government benefits during the period 
amounted to only $193 million as against $305 million 
a year ago, total income was $4,024 million compared 
with $3,426 million for the first seven months of 1935. 
July alone accounted for $735 million (including $24 
million in benefits) against $470 million (including $19 
million bounties) for the same month last year. These 
figures afford one reason for the sustained high trade 
activity as well as explain why the drought is not ex- 
pected seriously to affect fall general business. 


Tax Dividends: 


Theory that numerous companies are awaiting the 
outcome of the November election before deciding to 
raise dividends to avoid penalty taxes does not seem 
sound. Landon’s declaration against the ‘‘cockeyed” tax 
law has encouraged the idea that, if he is elected, the 
_law will be repealed or amended, and thus there would 
be no need to increase dividends to avoid a high tax 
levy. Informed Washington opinion is, however, that 
the earliest the law could be changed would be March 
15—the date when the 1936 tax returns must be filed. 
Thus the outcome of the election is likely to have little 
if any immediate effect on the corporation tax question. 
Corporate managements may be waiting until later on 
before deciding on dividend policy, but they will be 
guided more largely by indications of probable earnings 
totals for 1936 than by the results of the balloting. Of 
course, companies whose fiscal years end prior to 
December 31, 1936, will not be subject to the penalty 
provisions this year, and in such cases a Landon victory 
might mean complete escape from the heavy levies on 
undistributed income. 


Rail Earnings: 

Good gains in railroad gross revenues are being trans- 
lated into striking increases in net operating income. 
Revenues for July for 144 roads rose 27 per cent above 
July a year ago, an improvement that was accompanied 
by a rise of 129.5 per cent in net. This puts the seven 
months’ net 35.3 per cent ahead of a year ago. Per- 
centage changes over 1935 for prior months have been as 
follows: January, +63.0; February, -++-27.8; March, 
—7.7; April, +19.7; May, +5.7; June, +47.5. Com- 
parisons made by subsequent months are not likely to 
show the same percentage gains as did June and July 
(although the trend promises to continue upward) for 
the reason that in the later months of last year earnings 
were rising fairly sharply. Nevertheless, 1936 will 
probably show the best earnings total that has been seen 
in quite a few years. 


Inflation Taking Hold?P: 

Overlooking the manner in which the credit structure 
is being inflated by the government’s deficit budgetary 
policy, skeptics of the idea that inflation is at work have 


pointed to the comparativeiy low levels of commercia| 
bank loans—in other wo:ds it has been held that as long 
as business (or the stock market) refuses to use the 
available credit facilities, no inflation will result. But 
now the commercial loan trend in recent weeks has been 
definitely upward, the $16 million rise shown in the 
August 26 statement of reporting Federal Reserve mem- 
ber banks bringing the increase in one month to $12) 
million. Member bank loans on securities and to brokers 
and dealers have risen only $165 million in the past 
year, but the “other” loan total now is up $433 million. 
This is a trend which gives promise of acceleration 
during the coming year or so, and will have a marked 
effect on general business as well as stock prices. 


A Different Inflation: 

Administration estimates last week were that the 
1936-37 fiscal year’s budget deficit would approximate 
$2 billion which, it has been pointed out, would consti- 
tute the smallest deficit of any New Deal year. But 
looked at in another way, the government will spend $2 
billion more than it receives in a year in which income 
promises to run not so far away from record levels, 
Estimated revenues for the year are $5.66 billion, an 
amount that has been exceeded only once in the history 
of the country. It should be obvious that, unless steps 
are shortly taken to remedy this situation, monetary in- 
flation must be the inevitable result. 


Business: 


Trade sentiment continues to be quite cheerful, with 
business statistics supporting the opinion that regard- 
less of which Presidential nominee is successful in 
November, further improvement is in prospect for sub- 
sequent months. So far it is obvious that none of the 
usual bogeys has had any effect on trade or industrial 
activity. Despite the fact that the indicated effects of 
the drought will not be serious on the general situation, 
such a development could well have dampened sentiment 
to a significant degree. Political activities are getting 
into full swing, but as a business factor they have been 
largely ignored. Nor have the numerous uncertainties 
abroad had any appreciable influence here. The manner 
in which business has refused to be influenced by such 
factors as those named, and the way in which it has 
held up during the normally dull summer season, must 
be regarded as constituting a very encouraging augury. 
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“Unlisted” Exchange 
Trading Gor 


Two applications have been filed with the 

SEC by over-the-counter houses seeking the 

termination of unlisted trading privileges in 

issues in which the firms claim an interest. 

Outcome will have important bearing on 
status of dormant issues. 


HE SEC tackles another major problem of security 

regulation when on September 11 it begins hearings 
on the application of an over-the-counter house to have 
terminated unlisted trading privileges on the New York 
Curb Exchange in two issues in which the firm claims 
an interest as a dealer and specialist. This is the first 
action to be brought before the SEC under Section 12 
(F) of the Securities & Exchange Act of 1934 as 
amended in the last session of Congress and another 
application has been filed for a later hearing. It is ex- 
pected that other over-the-counter dealers also will seek 
to have unlisted trading privileges terminated after the 
SEC rulings on these two petitions. 

In times past there have been no definite conditions 
or rules which were prerequisite for unlisted trading 
privileges to be extended to any stock. Some of the 
exchanges themselves originated the admittance of the 
security with or without the consent or knowledge of 
the issuing company, its ac- 
credited banking representa- 
tives, or its sponsoring finan- 
cial house or houses. Pre- 
sumably the sole basis for 
the extending of unlisted 
trading privileges was that 
the trading interest was suf- 
ficiently broad to justify the 
step. There were no contrac- 
tual obligations between the 
exchange and the issuing 
company; there were no re- 
quirements as to publicity, 
the maintenance of a local 
transfer agent and the like 
which, on most exchanges, 
were a necessity for full list- 
ing. 


Conditions Changed 


Under the regulations pro- 
mulgated by the SEC last 
July 23 in conformity with 
the terms of the amended 
Act, the conditions applicable 
to unlisted trading  privi- 
leges were changed. Any 
issue which had been ad- 
mitted to unlisted trading 
prior to March 1, 1934, was 
to be continued. But the is- 
suer of any security for 


Waits on Clarification of “Unlisted” 
Trading by SEC 


which unlisted trading privileges have been continued 
or extended, or any broker or dealer who makes a mar- 
ket in the security, or any person having a bona-fide 
interest, may make application with the SEC for ter- 
mination of such privileges. Unlisted privileges may be 
extended if the issue is already listed and registered 
on another exchange, or if there is a registration state- 
ment or “from periodic reports under the Securities Act 
of 1933 and the Securities & Exchange Act of 1934, 
information substantially equivalent to that required 
for a listed and registered security.” The rules cover- 
ing the latter part become effective November 27 and 
if an exchange makes application under this section, 
a list of registration statements and periodic reports 
and other data must be filed with the SEC under either 
securities law. 

The claims which the two over-the-counter houses 
will make in their action to have the unlisted privileges 
terminated on the issues conceined have not yet been 
fully disclosed and hence the forthcoming hearing is 
interesting as to the method of attack. The burden of 
proof rests with the applicants, and it may be assumed 
that the SEC will base its ruling on the “best interests 
of the public.” 

The position of the over-the-counter houses as is in- 
dicated by preliminary reports is that there is a better 
market and a larger volume of trading off the exchange. 
It is held in some quarters that interest in dormant 
issues would be spurred if 
trading was decentralized. A 
prospective customer might 
be deterred from the pur- 
chase of a security if he felt 
that a ready market did not 
exist. If the customer judges 
trading volume by _ the 
amount of transactions on 
the exchange on which the 
issue enjoys unlisted privi- 
leges, it is argued that he 
may not get the true picture. 


Competing Markets? 


But is does not necessarily 
follow that only the inactive 
of the issues which have un- 
listed privileges are regarded 
by the over-the-counter 
houses as “undesirable” — 
from their point of view— 
for dealing on the exchange. 
The thought is that an ex- 
change competes unfairly 
when it admits an issue to 
unlisted privileges, taking 
business away from the over- 
the-counter firm after the 
latter has facilitated the dis- 
tribution among its own cus- 
tomers. And it is held that 
the responsibility of the 
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house to its customers is thus made 
more difficult. A less obvious point 
(which probably won’t be raised) is 
that the over-the-counter house must 
make its markets with proper vigi- 
lance of the exchange trading and 
bid and asked quotations. Which 
means, often, that the house must 
bring into alignment the exchange 
market — unless it would risk arbi- 
trage operations—and that means 
paying commissions, for few of the 
over-the-counter firms are members 
of an exchange. 

The exchanges concerned occupy 
a rather anomalous position. In a 
sense they are defenders of the ap- 
plications which have been filed— 


but with the rather important dis- 
tinction that the SEC is the arbiter 
and the discretionary authority. Ac- 
tions so far have been brought on 
four issues which have unlisted privi- 
leges on the New York Curb Ex- 
change. The Stock Exchange gave 
up its unlisted trading department in 
1910. The Curb has not been called 
upon to defend its stand, but will 
without doubt be represented at the 
hearings. 

The proceedings will be watched 
with considerable interest as another 
step toward the clarification of the 
Securities & Exchange Act. Presum- 
ably other actions will follow, al- 
though the expense of filing applica- 


tions and retaining legal talent may 
restrain a number of firms in that 
there are other competitive angles 
in the attempt to obtain “exclusive” 
markets which must be weighed. The 
public interest can best be served by 
whichever interest is best prepared to 
furnish adequate information anq 
will maintain free and open markets, 
The problem is an individual one anq 
each issue must be judged on its own 
attendant circumstances. It is of 
value to the investor to have available 
a review of transactions and price 
swings. But not if there is a wide 
disparity between the unlisted trad- 
ing and that of the over-the-counter 
markets. 


Speculation vs. Investment 


Whether or not one is speculating in purchasing 
securities depends—frequently—upon the identity 
of the buyer. Banks, brokerage houses and SEC 


all have their own definition of speculation. 


"THE recent ruling of the Securi- 
ties & Exchange Commission for- 
bidding its employees from purchas- 
ing securities for speculation again 
illustrates the seldom realized point 
that what is one man’s speculation is 
another man’s investment. Accord- 
ing to the SEC, short sales or the 
sale of a security within less than a 
year from the date of purchase is 
apparently presumed to be specula- 
tive. The commission has announced 
that it will regard as prima facie not 
for investment purposes any pur- 
chase of any security which an em- 
ployee fails to hold for one year from 
the date of purchase, and no purchase 
may be made of the securities of any 
company which is in receivership or 
undergoing reorganization under sec- 
tion 77B of the bankruptcy act. 


Bank Rulings 


In some of the larger banking and 
brokerage institutions employees are 
forbidden to purchase any common 
stocks on the ground that to do so is 
speculating. Other firms insist that 
employees purchase only “approved 
stocks or bonds” and purchases must 
be held for at least six months. 

Thus, the determination of 
whether or not a specific transaction 
is a speculation or an investment de- 
pends as much upon the type of per- 
son or group involved as upon the 
type of security dealt in. It is gener- 
ally conceded that the placing of cap- 


ital in a more or less permanent way 
mainly for the income to be derived 
therefrom constitutes an investment. 
But, what is permanent? Six 
months? A year? Ten years? In 
brokerage circles it is commonly as- 
sumed that a security bought with 
the intention of holding it perma- 
nently is an investment, whereas one 
purchased with the intention of sell- 
ing it as soon as a favorable oppor- 
tunity occurs is a speculation. This 
is not scientifically accurate because 
a man may purchase a fraudulent 
mining or oil stock which perhaps 
has nothing back of it with every 
intention of keeping it permanently 
—and frequently he is forced to do 


—Finfoto 


Which Is the Investor— 
Which the Speculator? 


just this. This man is neither invest- 
ing nor speculating—he is throwing 
his money away. 

Every security including even 
United States Government bonds 
bears some speculative risk. Those 
who after careful study limit their 
purchases to securities that contain 
no more degree of risk than they can 
comfortably assume are not speculat- 
ing in the usual sense of the term. 
Thus the identity of the buyer is 
very important. What looks like a 
good investment for a business man 
may frequently be entirely too specu- 


- lative for a bank seeking a medium 


for trust funds. 

From this it should be apparent 
that a prospective investor should 
first analyze himself, determine his 
objectives, and then consider invest- 
ment media. 


Depression Costs 


HE American Federation of 

Labor has estimated that in the 
six depression years from 1930 
through 1935 this country lost 59 
million man-years of work—equiva- 
lent to a loss of national income of 
at least $132 billion. To put it an- 
other way, every family in the U. S. 
would have had about $730 more to 
live on in each of these six years if 
the available man power had been 
fully exploited. However, with about 
11 million unemployed, national pro- 
duction in 1935 fell short of being 
able to meet a comfortable living 
standard by some $30 billion worth 
of goods and services. : 
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Medium Priced 


Stock Group 


With industrial production headed for better times it is 
not too late to add attractive selections to well conceived 
portfolios. Three medium priced industrials are given. 


MANY persons who already have 
a diversified investment port- 
folio are now considering additions 
to their lists because of further 
evidence of continued business im- 
provement. With this in mind three 
medium priced selections are given 
below. All three are on a dividend 
basis—all have shown considerable 
earnings improvement and all enjoy 
a good outlook for further advance in 
sales, earnings and dividend rates. 


Marlin-Rockwell 


With recent earnings running well 
ahead of those reported a year ago 
the 339,245 outstanding shares of $1 
par common stock that comprise the 
sole capitalization of Marlin-Rock- 
well, manufacturer of steel balls and 
ball bearings for the automotive and 
other industries, appear to offer 
better than average opportunities for 
both capital appreciation and divi- 
dend return. For the first half -of 
the current year earnings amounted 
to $1.72 per share as compared with 
$1.12 per share earned in the first 
half of 1935. Only $1 per share has 
been paid out in dividends since last 
January 2, and it is more than likely 
that the new tax on undistributed 
profits will cause the directors of the 
company to declare a_ substantial 
extra payment. The present in- 
dicated regular rate is $2 annually. 
Recent price of the shares, 50. 
(Factograph No. 461.) 


Servel 


Increased building, improved gen- 
eral business conditions and a will- 
ingness to spend on the part of the 
public have all contributed to the 
sales gain of Servel, Inc. The com- 
pany and its subsidiaries manufac- 
ture electric, gas and kerosene re- 
frigerators that have received wide 
approval. Servel began business 
early in 1928 and consequently has 
not had an opportunity to show what 
it can do in a period of normal eco- 
nomic conditions. Nevertheless the 


workers as well as hacksaw blades 
and frames, has stepped up produc- 
tion in order to meet the revived 
demand for its products. Em- 
ployees have already received a 10 
per cent wage increase and stock- 
holders should reason- 
ably expect larger divi- 
dends. The fiscal year 
ended June 30, 1936, 
showed net income of 
$2.76 per common share 
as compared with $1.22 
per share earned in the 
previous period. Most 
encouraging is the fact 
that the major portion 
of this increase was 
earned during the last 
six months of the period. 
The common stock is 
preceded in the capital 
structure by only 3,796 
shares of 6 per cent pre- 
ferred. So far, divi- 
dends this year have 
included three payments 
of 35 cents each and an 
extra of 15 cents per 
share. Although no regu- 
lar dividend basis has 
been officially announced 
it appears that the direc- 
tors intend to continue 
the 35-cent quarterly 


—Publishers’ Photo Yate and vote extra pay- 
Steady Hum of Industrial Machinery Creates Further ments from time to time 


Opportunities for New Commitments 


earnings of $2.11 reported for the 
nine months ended July 31, 1936, 
(against $1.00 for the same period 
of 1935) and the outlook for further 
sales gains look promising and on 
that basis the stock at its recent 
price of 25 appears attractive. The 
dividend rate has recently been set 
at 60 cents per annum but improved 
earnings and the impetus of the new 
tax law may force further distribu- 
tions in the not too distant future. 
(Factograph No. 263.) 


L. S. Starrett 


Now that plant managers are 
again hearing the pleasing sound of 
a steady hum from their machines 
the L. S. Starrett Company, manu- 
facturer. of fine precision instru- 
ments for machinists and metal 


as conditions may war- 
rant. Recent earnings 
and a comfortable financial position 
will permit materially larger dis- 
bursements. Recent price, 34. (Fac- 
tograph No. 584.) 


Effect of Drought 


"THE past two and a half months 
has been a period in which 
drought and heat have been import- 
ant commodity market factors. The 
following table shows the sharp ad- 
vances in several commodities: 


Commodity June 15 Sept. 1 Gain 
Wheat, Sept... .$0.86 $1.10 47% 
Corn, Sept.. 0.58 1.07 85 
Oats, Sept.. 0.26 0.40 54 
Rye, Sept...... 0.56 0.81 44 
Butter, Nov.... 0.29 0.33 13 
Hogs, top...... 
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Bonds Affording Good Yields 


Chief appeal of one is that of a better yield than is 

obtainable from most issues of comparable grade. 

The other combines good return with prospects of 
capital appreciation. 


ERE are two bonds. The first is 

an industrial debenture carry- 
ing a 5 per cent coupon and selling 
at 101. At that price its yield may be 
regarded as generous in this day of 
3 to 4 per cent returns available from 
the majority of new issues which are 
appearing. Profit possibilities—at 
that price—are obviously limited. Its 
chief appeal is its better than aver- 
age yield. The second issue combines 
good yield with potentialities of 
fairly ‘significant market apprecia- 
tion. It is not of the same quality as 
the first bond, but shows promise of 
improving in investment stature. The 
issues: 


UNITED DRUG debenture 5s, 1953, 
have shown full interest require- 
ments earned throughout the depres- 
sion. The lowest coverage occurred 
in 1932, with 1.10 times; for last 
year, coverage was 1.87 times. Al- 
though detailed interim reports are 
not published, available figures sug- 
gest that fixed charges were earned 
about 1.7 times in the first half of 
this year as against 1.5 times for the 
same six months of last year (the 
latter half is normally the most prof- 
itable period). The United Drug or- 
ganization—which is best known for 
its “Rexall” plan and its Liggett drug 
store chain—showed a very healthy 
financial position at the year-end, 
with net working capital of $27.3 
million and a working capital ratio 
of 5.1-to-1. Earnings improvement 
has been slow at times, but the trend 
continues in the right direction and 
these bonds qualify as suitable for 
general investment purposes at a 
price of around 101. Call price now 
is 105; after September 15 it be- 
comes 104 until 1940, with further 
declines thereafter. (Factograph 
No. 336.) 


BALTIMORE & OHIO convertible 
4t4s, 1960, are currently quoted 
around 79, at which price they yield 


5.7 per cent. Although this issue oc- 
cupies the most junior position in 
the railroad’s bond capitalization, a 
return of that size appears to be out 
of line with the present-day situa- 
tion. It compares, for instance, with 
3.25 per cent afforded by the same 
road’s first 4s of 1948 at present 
prices, although much of the differ- 
ence in the yields is of course ac- 
counted for by the fact that the 4t4s 
of 1960 are unsecured. But the road’s 
earnings this year have been showing 
impressive improvement, despite 
extraordinary expenses _ resulting 
from flood damages in March. 
Fixed charges in recent years have 
been earned as follows: 1929, 2 
times; 1930, 1.71; 1931, 1.12; 1932, 
0.82; 1933, 1.01; 1934, 0.89; 1935, 
0.90. For the first seven months of 
this year, net railway operating in- 


come compares with 1935 as follows 
(in millions; 000 omitted) : 


Month: 1936 1935 

2.6 0.9 


With the results already in hand — 


and those indicated for coming 
months, 1936 is expected to show 
fixed charges covered about 1.1 times 
and earnings of $3 or more per share 
on the preferred stock. The Balti- 
more & Ohio’s financial position is 
not of the strongest, but in view of 


the road’s traffic prospects it appears 


entirely adequate. Although the con- 
vertible 414s of 1960 naturally do not 
qualify as being of high investment 
grade, they do appear now to be rea- 
sonably secure as to principal and in- 
terest. The conversion feature of the 
issue is of only academic interest, 
the current conversion basis being 
into common stock at $125 per share, 
a figure which compares with pres- 
ent prices of about 23 for the shares. 
(Factograph No. 133.) 


Archie Andrews Again Under Fire 


ig WAS not so long ago that Archie 
M. Andrews was ousted from con- 
trol of Hupp Motor Car (FW, Apr. 
10, 35), but like the proverbial bad 
penny he was bound to turn up 
again. This time he is the subject of 
a bill of complaint which has been 
filed by the Securities & Exchange 
Commission alleging that he, his 
“investment corporation,” the firm 
of Pirinie, Simons & Company, and 
several associates have been identi- 
fied with manipulation of Dictograph 
Products common stock on the New 
York Curb Exchange. 

The complaint sets forth incidents 
wherein, it says, through a number 
of brokerage accounts, “matched or- 
ders” were placed to stimulate activ- 
ity in the stock “creating actual or 
apparent active trading in such se- 
curity for the purpose of inducing 
others to buy or sell such security.” 


The activity and gradual mark-up of 
the price of the stock during the pe- 
riod from October 1 to November 
18, 1935, is offered as evidence of 
the alleged manipulation. During 
the advance, the defendants are said 
to have distributed 4,400 shares. 

The SEC further alleges that a 
process of “wash sales” has con- 
tinued for the purpose of distribu- 
ting stock and requests that “a writ 
of subpoena be issued defendants 
commanding them to appear and an- 
swer the allegations.” 

The wily Mr. Andrews has 
squeezed out of some tight spots be- 
fore, but now that the SEC is on his 
trail, it will be interesting to see if 
he has finally come to the end of h’s 
rope which too often has apparently 
been employed to hog-tie the funds 
of those who still believe that it is 
possible to get rich quick. 
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What About 
Air-Conditioning 


While progress has been made in air-conditioning this 

year, the industry has already begun to point to 1937. 

Will another year bring the broad expansion predicted 
for this new development? 


9 MANUFACTURERS of air- 

conditioning equipment booked 
orders totalling $20.4 million in the 
first six months of this year, accord- 
ing to the new series of figures com- 
piled by the Department of Com- 
merce. But just how much of an in- 
crease this represented over the same 
period of a year ago cannot be de- 
termined as no comparison is avail- 
able. That a gain has been shown, 
however, is indicated by field reports 
from numerous sections of the coun- 
try which show varying sized in- 
creases in sales, depending upon the 
classification of the type of air-con- 
ditioning equipment. 

To appreciate the trend of air- 
conditioning, it is essential that one 
has in mind the seven classifications 
into which the industry has been 
divided during its period of early 
expansion. 


Seven Classifications 


1. Municipal: Outdoor smoke control of 
factories, odor control of incinerators, and 
bacteria control of disease epidemic areas. 

2. Public: Government buildings, houses 
of legislature, law courts, armories, mu- 
seums, banks, department stores, theatres 
and churches. 

3. Industrial: Factories, foundries, mills, 
mines, breweries, distilleries, slaughter 
houses, laboratories, canneries, etc. 

4. Commercial: Office buildings, apart- 
ment houses, hospitals, hotels, schools, col- 
leges, stock exchanges, etc. 

5. Merchandising: Chain stores, groceries, 
meat markets, restaurants, drug stores, spe- 
cialty shops, stf0Wrooms, etc. 

6. Transportation: Railroad (freight and 
passenger), steamships, airplanes, buses, 
trucks, taxicabs and private passenger 
automobiles and trailers. 

_ 71. Homes: One and two family dwell- 
ings, individual apartments, flats, pent 
houses, etc. 


Until two years ago the bulk of 
the air-conditioning equipment was 
manufactured to serve the require- 
ments of the first three classifications 
(municipal, public and industrial). 
The concentration on these types has 
proved to be an important factor in 
educating persons in all walks of life 
to the uses and comforts of air-con- 
ditioning. No advertising campaign 
could have done a better job. Follow- 
ing the installation of air-condition- 


ing systems in many buildings where 
the public and large groups of em- 
ployees gather, the industry turned 
to the second three classifications 
(commercial, merchandising and 
transportation) and during the past 
two years a large amount of equip- 
ment has been sold for office build- 
ings, retail stores and _ railroads. 
Here, also, the advantages of air- 
conditioning were made apparent to 
those who visited business establish- 
ments, so equipped, or rode on rail- 
roads which were air-cooled durin 
the summer. 

While air-conditioning has been 
sold to the public primarily as “air- 
cooling,” the industry is now ready 


—Keystone View 


Starting with big in- 
Stallations (above), 
air-conditioning is 
now turning to mass 
production of the 
small or portable unit 
for office and home. 


to place more emphasis upon its 
other services. It will likely be a 
somewhat larger task for the indus- 
try to sell to the public the idea that 
air-conditioning is just as essential 
to health and comfort in the winter 
as it is in the summer. But when this 
task is accomplished the industry will 
no longer be subject to the sharp 
seasonal fluctuations which now ac- 
count for the concentration of sales 
in the spring and summer months 
when air-cooling equipment enjoys 
its heaviest demand. 


Future Promise? 


While it may be a period of sev- 
eral years before air-conditioning is 
generally accepted for its “year- 
round” services, it is already appar- 
ent that a number of companies are 
anticipating this development. The 
newest of equipment, particularly 
that for the home, is specified as both 
“air-cooling” and “heating” and is 
offered as an improvement for the 
replacement of the average heating 
system which is only of service dur- 
ing the winter months. The trend of 
the industry may be said to be defin- 
itely in the direction of “all-year” 
air-conditioning and, therein appears 
to lie the future promise of air-con- 
ditioning as a new industry. 

At the moment, of course, air-con- 
ditioning is entering its less profit- 
able season of the year when the de- 
mand for “air-cooling’” equipment is 
at its ebb. At this time of the year 
the more conservative opportunities 
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for longer term representation in the 
field are to be found among those 
stocks to which air-conditioning is of 
secondary importance. Among these 
are such issues as American Radi- 
ator, General Electric, Westinghouse 
Electric, General Motors (Frigid- 
aire), Chrysler (Airtemp), Kelvin- 
ator, Holland Furnace and Timken- 
Detroit Axle, which are worthy of 
long term consideration purely on 
the basis of their primary sources of 
revenue. 

To those who seek a direct means 


of representation in the air-condi- 
tioning industry, Carrier Corpora- 
tion, selling on the: New York Curb 
Exchange, around 18, offers possi- 
bilities as a long term speculation. 
Operations attained a profitable 
basis for the first time in the com- 
pany’s history in the first half of 
this year when earnings of 42 cents 
a share were reported, against a 
deficit of 8 cents in the first six 
months of last year. Not only have 
increased sales been a factor in the 
turn for the better, but in addition 


the profit margin has been strength. 
ened because heavy charges for de. 
velopment expenses are no longer 
essential. Carrier recently eliminated 
its entire issue of preferred stock, 
and arrears thereon, by an exchange 
of five shares of common for each 
one share of preferred. As progress 
has also been made in strengthening 
the company’s general financial posgi- 
tion, through gradual retirement of 
bank loans, consideration of dividend 
inauguration on the common stock 
may not be far removed. 


What Course for 
“USEP” Shareholdersr 


Stockholders of U. S. Electric Power find themselves in 

quandary concerning offer of shares of Standard Power 

& Light. Picture complicated by Standard Gas & 
Electric’s earnings recovery. 


N October, 1929—the last of the 

days when an eager public was 
absorbing shares of holding com- 
panies and investment trusts by the 
dozen—a group headed by United 
Founders sold the common stock of 
United States Electric Power Cor- 
poration for $33.25 per share. To- 
day, holders of the stock find that 
their shares have only a nominal 
trading value of a little over three 
cents each and many have raised the 
question of whether or not they 
should accept a recent offer to pur- 
chase the common stock of Standard 
Power & Light for $2.80 per share— 
slightly under prevailing market 
quotations. 


Bank Borrowings 


A few years ago U. S. Electric 
Power borrowed $13.5 million from 
a group of banks and pledged as col- 
lateral almost its entire assets— 
principally some 1.2 million shares 
of Standard Power & Light common. 
Last May this collateral was sold to 
a syndicate of investment bankers 
for an aggregate price of $3.5 mil- 
lion—the banks accepted a loss of 
some $8.5 million in principal and 
over $2 million in interest. In 
order to liquidate their recent ac- 
quisition this group of investment 
bankers has offered common stock- 
holders of U. S. Electric Power the 
right to purchase 1 share of Stand- 
ard Power & Light at $2.80 per 


share plus taxes for each 73 shares 
of the former stock now held. Pre- 
ferred stockholders may purchase at 
the same price 8 shares for each 10 
shares held. These offers expire 
September 11. 

Holders of U. S. Electric Power 
stock may do one of three things: 
(1) accept the offer and purchase 
the stock of Standard Power & Light 
(2) retain their equity in U. S. 
Electric Power or (3) sell their 
present commitments before Septem- 
ber 11, for little more than the net 
worth of the conversion privilege. 

Standard Power & Light Corpora- 
tion is a holding company with al- 


—Finfoto 
Recovery in Electric Power Sales 
Raises a Question 


most 95 per cent of its assets repre- 
sented by an investment of 1,160,000 
common shares of Standard Gas & 
Electric Corporation, which is now 
in receivership. At recent market 
prices for Standard Gas & Electric 
the common stock of Standard 
P. & L. has a liquidating value of 
slightly over $3 per share. How- 
ever, in a recent study of Standard 
Gas & Electric Corporation (FW 
August 12) it was pointed out that 
the common stock of that company 
is devoid of equity in the earnings 
and, despite the company’s earnings 
improvement, its status consequently 


appears to be too speculative to war- 


rant purchase by the average in- 
vestor. Thus, it logically follows 
that the shares of a holding company 
whose principal investment is in 
Standard Gas & Electric common are 
also too speculative to warrant con- 
sideration and the offer of shares of 
Standard Power & Light does not 
appear attractive. 


Second Course 


The second course of action for 
the stockholders of U. S. Electric 
Power is to retain their commit- 
ments and hope for the best. By 
doing this the stockholder will have 
shares of a company that has dis- 
posed of its entire assets and con- 
sequently there is no hope for even 
the most optimistic. Thus, although 
the outright sale of the stock of 
U. S. Electric Power may mean a 
substantial loss to the shareholder 
this appears to be the only logical 
solution to the situation, and will 


have the advantage in many in- 


stances of establishing a loss for 
tax purposes. 
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Two “Heavy Industry” 


the most encouraging 
aspect of the general economic 
trend during the current year has 


been the accelerated rate of improve- - 


_ ment in the so-called capital goods in- 
dustries. This has been clearly re- 
flected in the performance during the 
summer months of such indices as 
steel operations, construction con- 
tracts and railroad carloadings. This 
general group of industries has been 
distinctly laggard in the recovery 
movement of the past four years and 
in their further progress lies the 
solution of our major problem of re- 
lieving unemployment and lifting the 
emergency relief burden from the 
government and the taxpayer. 

For the investor there still remain 
a number of attractive opportunities 
for participation in the recovery of 
the heavy industries, two of which 
are briefly discussed. 


MESTA MACHINE has been benefit- 
ing substantially from the recovery 
in the steel industry by virtue of its 
position as a leading producer of 
heavy steel mill machinery and equip- 
ment. About 90 per cent of its out- 
put is taken by the steel companies 
themselves, and it is an important 
participant in many of the large 
plant improvement programs, such as 
the recently completed continuous 
mill of Bethlehem Steel, the new con- 
tinuous mill now being built by Jones 
& Laughlin and the new tin plate 
unit of U. S. Steel. 

The steel companies are in a posi- 
tion which requires substantial cap- 
ital expenditures to take care of their 
rising business volume and Mesta is 
assured of a high operating rate for 
a long time to come. Unfilled orders 
at the beginning of August were over 
$10.5 million and considerable new 
business was reported to be in view. 
The company is operating at capacity. 


In 1935 earnings recovered to a 
new peak level of more than $3 mil- 
lion, which was equal to $3.11 per 
share on the present outstanding cap- 
italization of 1 million shares of $5 
par common stock. No earnings re- 
port for the current year has been 
issued but substantial further im- 
provement is clearly indicated by re- 
cent declaration of a dividend of 
$1.50 per share compared with 75 
cents per share paid three months 
ago. This brings total disbursements 
for 1936 to $3.25 per share. Future 
dividends are likely to continue at a 
rate equal to or better than the total 
payments for this year, and at recent 
levels around 63 a yield of better 
than 5 per cent is afforded. The stock 
thus offers the somewhat unusual 
combination of an attractive current 
income plus enhancement potentiali- 
ties in reflection of further recovery 
in the heavy industries. (Factograph 
No. 390.) 


CRUCIBLE STEEL ranks as one of 
the major units in the steel industry, 
but confines its activity almost en- 
tirely to various types of specialty 
steels designed for uses requiring ex- 
ceptional qualities. The most import- 
ant consuming channels are found in 
the oil and automobile industries, and 
other customers include small tool 
manufacturers, the farm implement 
makers and the mining, aviation and 
household utility industries. 

Prior to the depression earnings 
were very substantial, net in 1929 
reaching a peak of $8.1 million, 
equivalent to $11.66 per share on the 
common. During the depression, 
however, substantial losses were suf- 
fered and the recovery in 1935 to 
net or more than $1.2 million was 
still insufficient to cover regular divi- 
dend requirements on the preferred 
stock. The first half of the current 
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Stocks 


year yielded profits approximately 
equal to the net earnings for the 
entire year 1935 and it is anticipated 
that the current six months will show 
further improvement. Thus there is 
a possibility that earnings for the 
entire year will be équivalent to con- 
siderably more than $2 per share on 
the common stock. Reflecting this 
recovery, the directors have declared 
two preferred dividends of $1 per 
share, the second of which is pay- 
able September 30. At that time 
there will be unpaid dividend arrears 
of $27 per share, or a total of about 
$6.8 million on the entire outstand- 
ing 250,000 shares of 7 per cent 
cumulative preferred. No recapitali- 
zation plan for removing the divi- 
dend arrears is being considered and 
it is believed that further earnings 
recovery may make it possible to pay 
off the accumulation in cash over a 
reasonable period of time. 

The field for various types of spe- 
cialty and alloy steels is continually 
increasing and the company is active 
in the development of new products 
and processes. Its new method for 
making tin plate by electro-deposi- 
tion is understood to have proved 
itself successful under conditions of 
costs which will make possible com- 
petition with ordinary tin plate made 
in the usual manner by dipping steel 
sheets in molten tin. Should it prove 
generally possible to secure a more 
uniform and better grade product us- 
ing a smaller percentage of tin than 
is now employed, the process might 
find rather wide acceptance among 
the tin plate manufacturers. 

Although recent quotations for the 
stock around 49 appear to be giving 
adequate reflection to the current 
earnings status, the indicated possi- 
bilities lend attraction to the shares 
for inclusion in diversified programs. 
(Factograph No. 291.) 
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No. 217 A. P. W. Paper Company, Inc. 


No. 245 Bangor & Aroostook Railroad Company 


Earnings and Price Range (ABP) 


Data revised to September 2, 1936 30 30 
Incorporated: 1877, N. Y., as Albany Per- 20 
forated Wrapping Paper, as successor to busi- 
ness formed 1874; present title adopted 0 
1930. Office: Albany, New York. Annual $2 
meeting: Third Wednesday in October. $1 
*Capitalization: Funded debt... .$3,448,313 
Capital stock (no par)........ 158,215 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34°35 1930 


*Before giving effect to issuance of $125,600 of 344% convertible notes offered to 
stockholders of record July 31 at $100 a share. In connection with this financing, 
25,120 additional common shares were issued to be reserved for conversion of the notes. 

Business: Manufactures paper tissue and toweling. Sells 
a large part of output to industrial plants. Nationally ad- 
vertised products are distributed under trade names. 

Management: Has not shown much progress. 

Financial Position: Fair. Net working capital June 30, 
1936, $638,000; cash $155,000. Current liabilities do not 
include $1.3 million demand notes outstanding. Working 
capital ratio: 2.7-to-1. Book value $12.19 per share. 

Dividend Record: Nothing paid on common since 1928. 

Outlook: Earnings have been retarded by keen competi- 
tion, and company has had difficulty in maintaining its trade 
position. Plan of consolidation of plants may increase 
operating efficiencies, but earnings recovery may be slow. 

Comment: Stock is obviously quite speculative in view of 
recent earnings trends, and is far removed from dividends 
because of rather unsatisfactory financial position. 


Data revised to September 2, 1936 


Incorporated: 1891, Maine. Office, Graham 
Bldg., Bangor, Me. Annual meeting: Third 100 


Tuesday in April. Number of stockholders: 75 
preferred, 1,234; common 2,462. 50 
Capitalization: Funded debt.. $16,434,000 


and Price Range (BNK) 


*Preferred stock ($7 cum. 


Common stock ($50 par)..... 141,792 shs 
*Callable at $110 per share. 1928 ‘29 '30 '31 ‘32 ‘33 ‘34 1935” 


Business: Operates about 600 miles of railroad located 
entirely in the northern and eastern parts of the State 
of Maine; is an independent system connecting with the 
Maine Central, Boston & Maine and N. Y., N. H. & Hartford. 

Management: Operating management capable; director- 
ate represents mainly New England financial interests. 

Financial Position: Good. Working capital at end of 
1935, $1.2 million; cash, $369,149. Working capital ratio: 
2.4-to-1. Book value of common, $97.11 per share. 

Dividend Record: Good. Uninterrupted payments on 
common over period of many years. Present rate, $2.50. 

Outlook: The road depends primarily upon potato ship- 
ments. Has substantial amount of traffic in forest prod- 
ucts, but volume (and to lesser extent price) of Maine’s 
potato crop is most important determinant of earnings. 

Comment: Preferred stock is of good investment 
quality; common highly regarded as income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 


EARNINGS AND PRICE RANGE OF COMMON: Earned pershare... $9.27 $2.68 $3.23 $5.29 $4.96 $4.44 
*Fiscal Calendar Year 3.50 3.50 2.00 2.00 2.50 2.50 *$2.50 
. en ar. une pt. ec. ear’s Tota rice Range : . 
04 $0.17 $0.30  D$0.13 D$0.38 High............. 8444 
D0.20 0.57 D0.03 0.03 50% 18 9% 20 3542 
Deas “Including Oct. 1 dividend. {To September 2, 1936. 
D0.03 D0.20 D0.49 $5343 
*Fiscal ends June 30. {To September 2, 1936. . e 
No. 50 ~—Brooklyn-Manhattan Transit Corporation 
No. 244 Austin, Nichols Oo Company, Inc. and Price Range (BMT) 


E Price Range (AN 
Data revised to September 2, 1936 and Price ( O) 


Incorporated: 1919, Virginia. Original busi- 15 Price Range } 
ness dates back to 1855. Office, North 10 
Third Street and Kent Ave., Brooklyn, N. Y. 5 a 


Annual meeting: Third Wednesday in July. 0 

Capitalization: Funded debt........... None Fiscal Yr end. Apr 30 $2 

*Preferred stock ($5 prior Earned Per Share 0 
2 28,780 shs $2 

Common stock (no par)....... 125,880 shs Deficit Per Share 


* 92 $4 
1929 “30 “31 ‘34°35 1936 
Callable at $380 a share. 3 3 3 33 


Business: One of the leading importers, exporters, manu- 
facturers and wholesale distributors of food products, wines 
and liquors in the New York metropolitan district. About 
95 per cent of company’s grocery business is done with 
hotels, railroads, restaurants and steamships. 

Management: Efficient and aggressive. 

Financial Position: Fair. Working capital on April 30, 
1936, $2 million; cash, $397,000. Working capital ratio: 
2-to-1. Book value of common, nil. 

Dividend Record: Erratic. Class “A” stock received 
$1.00 in 1933, $4.25 in 1934, $3.50 in 1935 and $1 in 1936, 
but at end of fiscal year (when accumulations amounted to 
$3.75 a share) further distributions were deferred in order 
to build up working capital. Nothing paid on common. 

Outlook: Because of the relatively large inventories 
which company is forced to carry, commodity price fluc- 
tuations materially affect earnings prospects. Hence man- 
agement’s continuous efforts to reduce inventories by 
greater efficiency of operation. 

Comment: Preferred is a business man’s risk; common 
decidedly speculative. 


EARNINGS AND PRICE RANGE OF COMMON: 
Year ended April 30: ™ 1931 1932 1933 1934 1935 1936 


Earned pershare...... $0.83 D$2.30 D$1.47 $0.98 D$1.05  D$0.43 
Price Range: (Calendar Year): 

High 2% 1% 9% 165% 14 *10144 

% 7 5% #534 


*To September 2, 1936. 


Fiscat Yr end. June 30 


Flatbush Avenue Extension, Brooklyn, New 80 * | 
York. Annual meeting: Third Monday in 60 Pose Range 
September. Number of stockholders as of 40 

June 30, 1935: preferred, 6,037; common, 20 


3,873. 0 Earned Per Share $9 
Capitalization: Subsidiary Funded 
Own preferred stock ($6 


Own common stock (no par)...735,664 shs 


Business: Through New York Rapid Transit Corporation, 
a subsidiary, this company operates an extensive rapid 
transit (subway and elevated) system covering practically 
all of Brooklyn and extending into Queens and as far north 
as 59th Street in Manhattan. Also controls Brooklyn & 
Queens Transit Corp. 

Management: Capable and aggressive 

Financial Position: Satisfactory. Net working capital 
as of March 31, 1936, $3.2 million; cash, $6.6 million. 
Working capital ratio: 1.4-to-1. Book value of capital 
stock, $80.06 per share. 

Dividend Record: Dividends on common paid at $4 rate 
from 1926 to April 15, 1932. Payments at present rate of 
$3 per annum resumed in 1935. 

Outlook: The ultimate outcome of unification efforts re- 
mains as the major uncertainty in the long term outlook 
for this company. Unification was brought closer to real- 
ization through submission to New York Transit Com- 
mission in ‘June, 1936, of a detailed, definitive plan setting 
forth a unifying basis approved by all principal parties. 

Comment: Common stock is a speculative investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal —Calendar Year’s— 
Qu. ended: Mar.31 June 30 Sept. 30 Dec.31 Year's Total Dividends Price Range 
. $1.81 $1.82 $1.46 $2.16 $7.45 $3.00 504%—11% 
ae 1.76 2.12 1.40 2.03 7.54 None 4114—21% 
| See 1.91 2.07 0.85 1.91 7.40 None 447,—28\4 
er 1.41 1.55 0.70 1.63 5.72 3.00 4634-—3614 


*Fiscal year ends June 30. ¢To September 2, 1936. 
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No. 227 Duplan Silk Corporation | No. 208 Western Union Telegraph Company 

pata revised to September 2, 1936 Earnings and Price Range (DPS) ctnings and Price Range (W) 

incorporated: 1917, Del., as successor of 40 Incorporated: 1851, New York. Office: 60 {240 Pric 

Duplan Silk Co. formed in 1898. Office, 30 * Hudson Street, New York City. Annual meet- 4180 : 

1450 Broadway, New York City. Annual {20 ing: Second Wednesday in April. Number 4120 

meeting: Second Tuesday in September. 10 | of Stockholders, 28,948. 60 

Capitalization: Funded debt......... None 0 Earned Per Share te Capitalization: Funded debt ’ - 

*Preferred stock (8% cum. , $1 (consolidated) .......... $106,132,000 $6 
$100 par) 17,676 shs 0 Deferred non-interest bearing 

Common stock (no par).......2 70,000 shs Deficit Per Share 13,235,242 $6 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $115 a share. 


Business: Important manufacturer of fine piece dyed 
proad silk, rayon, acetate and mixed fabrics. Activities 
also include manipulating, winding, throwing, warping and 
secret processing of various kinds of yarns. Distribution 
is nationwide. Bulk of piece goods sold to manufacturers. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital on May 
31, 1936, $2.3 million; cash, $428,000. Working capital 
ratio: 4.8-to-1. Book value of common, $15.06 a share. 

Dividend Record: Satisfactory. Distributions on pre- 
ferred maintained regularly since issuance. Current an- 
nual $1 rate on common paid since 1929. 

Outlook: Profit margins greatly affected by price fluc- 
tuations of raw materials, especially silk, inasmuch as about 
65 per cent of manufacturing costs are represented by raw 
materials. Style and fashion changes are also a factor. 

Comment: Preferred qualifies as investment issue but 
marketability is poor. Despite regular return, common is 
subject to relatively wide market fluctuations characteristic 
of textile stocks; is a “business man’s” risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half year period Fiscal —Calendar Year’s— 
ended: Nov. 30 May 31 Year’s Total Dividends Price Range 

D$0.81 $1.00 15 — 5} 

$1.50 $0.41 1.91 1.00 23 —13% 

097 0.04 1.01 1.00 19 —123%4 

1935... 0.72 1936........ 0.30 1.02 $1.00 


*Not reported. To September 2, 1936, 


No. 216 United States Rubber Company 
Data revised to September 2, 1936 Earnings and Price Range (RU) 

Incorporated: 1892, N. J. Office at 1790 ry 

Broadway, New York City. Annual meet- 60 

ing: Third Tuesday in April. Number of 40 L Price Range 

stockholders: preferred, 11,237; common, 90 

11,400. ° a 

Capitalization: Funded debt. . .$58,072,200 $1 

stock (8% non-cum, 0 

Common stock (no par)..... 1,464,371 shs ae 2 

1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Not callable, 


Business: One of the largest domestic manufacturers of 
motor vehicle tires and rubber footwear; also produces 
widely diversified line of industrial rubber goods and other 
rubber products. 

Management: Since 1928 has been closely associated 
with E. I. du Pont interests; capable and aggressive. 

Financial Position: Strong. Working capital as of June 
30, 1936, $52 million; cash, $11.5 million. Working capital 
ratio: 4.2-to-1. Book value of common, $10.78 per share. 

Dividend Record: Poor. Last payment on preferred, Feb., 
1928; last dividend on common, April 1921. 

Outlook: Company has consistently been able to main- 
tain large sales volume; problems have centered largely in 
maintenance of adequate selling prices and anticipation of 
raw material price trends. These uncertainties continue. 

Comment: Despite substantial earnings improvement 
over the past two years, both preferred and common must 
be considered highly speculative. These stocks are among 
the leaders in speculative activity in the rubber group. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year's Total Price Range 
D$5.21 D$4.91 D$10.12 $104— 1% 
D4.11 0.61 D3.50 25 — 2% 
D1.76 D141 D3.17 —i1 

D1.33 3.07 1.74 174— 9% 


*To September 2, 1936. 


Common stock (par $100)....1,045,279 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: The largest and oldest telegraph concern in 
the United States; handles four-fifths of the total domestic 
land line business as well as a large portion of the coun- 
try’s outgoing cable business. Other activities include stock 
market quotation, teletypewriter, messenger, and telegraph 
money order services. 

Management: Capable and long identified with the tele- 
graph business. 

Financial Position: Good. Net working capital at end of 
1935, $19.0 million; cash, $16.3 million. Working capital 
— 2.4-to-1. Book value of capital stock, $197.78 per 
share. 

Dividend Record: Dividends paid continuously from 1856 
through 1932. Dividends were resumed with $2 payment 
on January 15, 1936. 

Outlook: Earnings fluctuate closely with general busi- 
ness activity, both in the United States and abroad. 

Comment: Although common has lost much of its 
former “blue chip” standing, it is still a market leader. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Year's Total Dividends Price Range 
ae $0.55 D$0.02 D$0.34 D$1.00 D$0.81 $2.50 50 —12% 
(Sa D0.33 2.86 1.44 0.21 4.18 None 774—17% 
ee 0.56 0.76 0.38 0.45 2.15 None 6674—2914 
oe 0.20 1.62 1.45 1.76 5.03 None 774—205 


*To September 2, 1936. 


No. 242 


Data revised to September 2, 1936 Earnings and Price Range (WIL) 
Incorporated: 1925, Del., as successor to 25 
business established originally in 1853. 20 Wick 


Office: 4100 South Ashland Ave., Chicago, 15 
Til. Annual meeting: Third Tuesday in 10 
February. 


Wilson & Company, Inc. 


Capitalization: Funded debt. ...$19,461,500 $5 
*Preferred stock, 6% cum. Earned Per Share 0 

324,783 shs $5 
Common stock (no par)...... 2,001,163 shs Deficit Per Share }¢ 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 1935 


*Callable at $100 per share. 


Business: Third largest domestic meat packer, in point 
of sales volume. Chief products are fresh beef, pork, lamb, 
mutton, veal, together with a substantial business in by- 
products and derivatives. An extensive distributing system 
is operated with more than 100 domestic sales branches. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital October 
26, 1935, $27.2 million; cash, $2.5 million. Working capital 
ratio: 3.9-to-1. Book value of common, $8.85 per share. 

Dividend Record: Recapitalization plan, approved Febru- 
ary 19, 1935, eliminating substantial arrears on old pre- 
ferred and class A stock. Since the plan was put into 
effect, regular dividends have been maintained on new 
preferred and common shares; latter pays 50 cents annually. 

Outlook: Like other units in the industry, company oper- 
ates on low profit margins. Longer term outlook has been 
beclouded by reduced supplies of meats. 

Comment: Common enjoys good marketability, but is 
rather volatile and quite speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal year ended about Oct. 30: 1930 1931 1932 1933 1934 1935 
*Earned per share (adjusted)... $0.04. D$1.93 D$1.08 $0.49 $0.94 $1.08 
Calendar Years: 


Dividends Paid.............. None None None None None $0.37144 
Price Range: 

7% 3% 1% il 9 19% 


*Giving effect in all years to present capitalization and excluding bond discount. {Present 
stock outstanding. 
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New Taxes 


President Roosevelt assures us 
that if he is reelected, no new taxes 
will be levied. He bases his promise 
on the fact that expanding business 
is reaching a level where existing 
taxes will yield an income to the Gov- 
ernment that will prove sufficient for 
its needs, and in consequence the 
budget will be placed in balance. Gov- 
ernor Landon, on the other hand, con- 
tends that the tax burden must be 
lightened for on its present scale it 
constitutes a threat and burden to 
business. That these rivals for the 
Presidency are in agreement insofar 
as they contemplate no new taxes 
holds some reassurance for business 
regarding the future, but avoidance 
of new burdens is by no means a cer- 
tainty as long as government deficits 
continue to mount. Deficits simply 
mean that the Government is run- 
ning further in debt, a debt which 
cannot be met except by additional 
levies on people’s income whether 
they take the form of larger taxes 
or the use of their funds for the 
purchase of Government bonds. The 
most definite promise that no new 
taxes are needed can come only from 
the actual announcement that the 
budget has been balanced. 


Labor’s 
Blind Folly 


In a New York suburb a small shoe 
manufacturer was conducting a prof- 
itable business; he was providing 
employment for 200 hands, the large 
majority of whom were contented for 
they were receiving a higher scale of 
wages than the shoe workers’ union 
insisted upon. Much to his surprise 
he found himself facing a walkout 
fomented by a radical superintendent 
and his assistant. Indignant at what 
he regarded as ingratitude and an 
unjust demand, the manufacturer 
closed his plant. The strike agitators 
considered his action a bluff until to 
their amazement they found out that 
he did not intend to stop there but 
planned to move his business to an- 
other city. Plenty of other places 
wanted him to locate in their midst, 
offered very attractive terms and the 
prospect of no labor troubles. 

When the manufacturer put his 
lead pencil to work to figure out these 
advantages he discovered them to be 
very substantial. If he moves from 


a location which he had maintained 
for many years, two hundred men 
will find themselves out of employ- 
ment, and should they find work else- 
where it would be for less money 
even if they accepted the prevailing 
union wage scale. This is not an 
isolated case. Here in New York City 
numerous publications have been 
forced to leave the city because of 
the unsatisfactory labor conditions 
and in New Jersey several piece dy- 
ing plants are seeking other locations 
for like reasons. Labor must be blind 
to its own best interests when it at- 
tempts to force upon employers wage 
demands that allow no margin of 
profit. It can only end in stoppage of 
work. Labor must realize there is an 
economic dead line beyond which it is 
dangerous to tread. 


Not Mixing 
In Politics 


Hugh S. Magill, President of the 
American Federation of Investors, 
clears up a point on which THE 
FINANCIAL WoRLD was not fully 
posted when in this magazine there 
appeared the view that the Federa- 
tion should not mix up in politics, 
feeling that it would impair its use- 
fulness to investors. Doctor Magill 
writes me that this was not the Fed- 
eration’s intention when it sought to 
find out for its members the position 
of candidates for Congress on such 
legislation as affects the interest of in- 
vestors. This, he felt, the Federation 
members have a right to know. There 
can be no harm in such a quest. It 
is informative as long as the associa- 
tion confines its activities to such a 
purpose. 

By relying on its educational func- 
tions it can and does do a useful 


254 


work for our investing public and 
deserves their unqualified and en- 
thusiastic support. Until his wide- 
spread organization came into exis- 
tence, investors lacked a channel 
through which they could cooperate 
for their protection and self guid- 
ance. They can be relied upon to 
vote for their own best interests with- 
out being told to vote against candi- 
dates, as so many other organiza- 
tions attempt to lead their members 
into doing in the hope of changing 
the political beliefs of candidates out 
of fear that they would otherwise 
endanger their chances of election. 
This is a form of coercion that is re- 
sented by all those who desire their 
legislative representatives to be men 
courageous in their views. I am glad 
to note that Dr. Magill is not actu- 
ated by any such motives. 


Another 
New Industry 


While so many have been thinking 
that air-cooling and television would 
produce a new industry which, like 
the motor industry, would revolution- 
ize and revitalize business, quietly 
and unostentatiously the humble auto- 
mobile trailer has been making such 
a place in the industrial sun for itself. 
It now has attained such importance 
that at least one of the large motor 
eoncerns is seriously considering en-. 
tering this field, which until now has 
proven such a fertile source of profit 
for the small manufacturer. 

Trailers have grown to their pres- 
ent popularity because of the eco- 
nomical living they provide to our 
migratory population. They can be 
hitched to a car and an entire family 
can be transported from place to place 
for only a few cents a mile. They can 
be parked by the roadside, serving as 
a home with all of its facilities and 
saving hotel bills and rent. In some 
states, like Florida, for instance, they 
have become such an important in- 
stitution and source of added rev-- 
enues that special trailer communities 
have been set aside for their accom- 
modation. Each year they are grow- 
ing in number and already they are 
adding to the congestion of the roads. 
Very soon the tax collector will begin 
to realize that the trailer should be 
forced to provide for road mainte- 
nance, and then the trailers may begin 
to lose some of the attraction which 
their present economical operation 
provides. 
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Outlook for Sugars 


(Part II) 


Sugar refineries are doing materially better than a year 
ago. Beet companies have lagged, and some have been 
affected by drought conditions. 


ang of the bright promise which 
was held for earnings of the lead- 
ing domestic sugar refiners may not 
be fully sustained in the remaining 
months of the year. Consumption 
has been somewhat laggard of late, 
due in large part to the effects of the 
drought, and a price cut was put into 
effect a few weeks ago to stimulate 
buying. Refiners’ stocks are not 
greatly in excess of normal, and if 
consumption is encouraged by the 
price reduction, the processors may 
be forced to enter the market for 
raws. 

But in contrast with last year’s 
generally poor earnings, the refiners 
are expected to make a rather good 
showing. Profit margins have been 
aided by a wider spread between raw 
and refined prices and a rising mar- 
ket has benefited inventory positions. 
Interim earnings are not available 
for the leading factors but it is esti- 
mated that American Sugar Refining 
made around $3 per share in the first 
six months against 93 cents in all of 
1935. The outlook for the balance 
of the year is not as promising, but 
the company’s substantial investment 
in Cuban producing properties and 
the holdings of National Sugar Re- 
fining stock as well as the 50 per cent 
interest in Spreckels Sugar and the 
26 per cent owned Michigan Sugar, 
should produce a substantial earn- 
ings increment. The operation of the 
leverage factor in the company’s 
capital structure exaggerates earn- 


—Keystone View 


Less Sugar Beets Are Going to 
Market, But.... 


ings swings, and if operating profits 
hold well over the rest of the year, 
net may be at the highest level since 
1930. The stock, around 63, is rea- 
sonably adjusted to prospects and the 
$2 dividend is considered secure, jus- 
tifying retention of long term hold- 
ings. (Factograph No. 314.) 

Beet sugar deliveries in the first 
seven months of 1936 amounted to 
660,000 tons, a decline of 11.6 tons 
from a year ago. Growing conditions 
have not been favorable in some sec- 
tions, due to the drought, but the 
price structure has been firm and the 
leading factors are expected to show 
satisfactory earning power for the 
year. Agricultural conditions, par- 
ticularly the soaring price of grains 
and live stock, may influence farmers 
in some sections to turn their efforts 
to the production of other crops; 
this trend has been in evidence in 
some of the important growing 
states, but may not reach significant 
proportions. Of longer term impor- 
tance is the fact that the domestic 
beet industry is favored politically 
and is not subject to the world trends 
and legislative uncertainties which 
confront the foreign growers. 


Beet Sugar Shares 


The beet sugar field is not consid- 
ered a safe repository for conserva- 
tive equity funds, but more favorable 
earnings should accompany improved 
growing conditions. American Crys- 
tal Sugar, around 31, appears to offer 
interesting possibilities for those 
disposed to hold a commitment of 
this character over the longer term. 
Through the acquisition of the two 
plants of Amalgamated Sugar Com- 
pany, operations will be benefited 
from larger production volume and 
reduced unit costs. The resumption 
of common dividends may not be far 
removed as financial position is ade- 
quate and the capital structure is 
fairly well balanced. (Factograph 
No. 219.) Great Western Sugar is 
considered worthy of retention for 
income, around 37 (yield 6.5%), al- 
though near term possibilities for 
price enhancement are not excep- 
tional. The company’s activities 
have been somewhat harder hit by 
the drought than those of its largest 
competitor, but earnings should com- 
pare favorably in the current fiscal 
period with the $2.48 earned in the 
year ended February 28, 1936. (Fac- 
tograph No. 77.) 


Our Current Market Letter 
Analyzes the Greater 


Market Potentialities 
of the 


HEAVY STEELS 
Compared with the Light Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 
Exchange, Chicago Stock Exchange, Chicago Board of 
Trade, New York Cotton Exchange, Detroit Stock 
Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


CONSIDER YOUR SALARY 
FOR THE REST OF YOUR LIFE 


MAIL THIS COUPON! 


THE LINCOLN NATIONAL LIFE INSURANCE CO. 
Fort Wayne, Indiana—Dept. F-9 


If I put aside $2.50 ( », $5.00 (¢ d. 
$10.00 ( dollars every week 
in the Lincoln National Life 5-Star Annuity 
Plan, how income will you pay me 
beginning at Age 55 ( ) or Age 60 (¢ ) o 
Age 65 ( ? 


Realty Equiti 
eaity Equities 
a 
Ising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York. 


No charge for consultation. 


E. J. DONEGAN 
50 East 42nd St., New York 


STOCKS BONDS 
COMMODITIES 


Folder ‘‘F.”’ explaining margin requirements, com- 
mission charges and trading units furnished on request 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta « Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
York Produce Exchange - 

Coffee & Sugar — 
‘Chine Board of Trade 
Commodity Exchange, Inc. 
New York Cocvua Exchange 


60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(isHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir2.@ 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 
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What Steps Have You Taken 
to Protect Your Capital... . 


. . + against the menace of war in Europe—the 


effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 


of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@ Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


The PLEASE explain (without obli- 


to me) how your 
FINANCIAL WORLD _eissist me to build up my capit 
RESEARCH BUREAU 


assist me to build up my capital 
and increase my income. I enclose 
21 West Street New York, N. Y. 


a list of my investments, showing 
the number of shares and their 
original cost. Sept. 9 


Bond Market 
Digest 


FrOLLOWIN G what appears to have 

been a temporary reaction the 
bond market last week regained its 
former strength and many new highs 
were recorded. Although the whole 
market was strong the industrial 
and Treasury issues led the ad- 
vance into new high ground, closely 
followed by second grade rails. Addi- 
tional new offerings are being con- 
templated, the most important being 
the announcement by A.T.&T. that 
its refunding operations are likely to 
involve $550 million. 


National Power & Light 5s, 2030 


The recent improvement in earn- 
ings has added to the safety of this 
bond which, at its recent price of 95, 
offers an income of 5.3 per cent. Al- 
though not secured by a mortgage 
the bonds are a direct obligation of 
the company and interest charges 


_have been earned by a satisfactory 


margin throughout the depression 
years. The TVA decision directly af- 
fects only one subsidiary and is not 
of paramount importance to the com- 
pany as a whole. On the other hand, 
should the Public Utility Act of 1935 
be declared constitutional it may 
mean that the company will have to 
make important readjustments in its 
structure. However, the yield is at- 
tractive and those willing to accept 
the risks inherent in a medium grade 
utility obligation might well consider 
this bond. 


‘Phila. & Reading 5s and 6s 


Payment of the September 1 cou- 
pon on the junior lien bonds brought 
about an encouraging market re- 
sponse and both issues have recov- 
ered substantially in value. The next 
interest date is January 1, when a 
payment is due on the first mortgage 
5s. It has been pretty much “touch 
and go” with holders of both issues. 
The company has not covered fixed 
charges since 1931 and in 1932, 1933 


TREND OF THE BOND AVERAGES 
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and 1935 had deficits before interest 
requirements on the funded debt. In 
the first half of this year there was 


- gloss of $290,000 before interest and 


other charges of $3.9 million. Finan- 
cial position at the end of last year 
was unsatisfactory, and of total cur- 
rent assets of $11.4 million, $9.4 mil- 
lion constituted accounts receivable 
and inventory. Cash holdings 
amounted to less than $2 million, 
while total current liabilities were 
nearly $3 million. How long the com- 
pany can maintain interest payments 
in the face of operating deficits and 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 


markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 


at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 
THE ECONOMIST of London. Remember, ‘‘STHE ECONOMIST’s”’ articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address — INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


restricted working capital is in 
doubt, and the outlook for the in- 
dustry promises no early reversal in 
the trend of profit margins. 


Oklahoma Natural Gas 


conv. 5s, 46 


In addition to a rather attractive 
conversion feature (bonds are con- 
vertible to maturity into common 
stock at the basic conversion price of 
$16.663 per share) and adequate 
fixed charge coverage, these bonds 
offer a net yield of approximately 4.4 
per cent to maturity. (Recent prices: 
bonds, 104; common stock, 12.) The 
company—which serves the major 
cities and communities of Oklahoma 


For Your Family’s Sake 
“MI-REFERENCE” 


(Personal Record Book) 


Ring Binder—200 pages— 

53x83 inches (Pub. at $5.00). ..$4.50 
To aid in building up your sur- 
plus now, and to expedite the 
settlement of your estate after 
you are gone, it behooves you 
to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Edition— 
400 pp.—$8.50) 


Readers’ Book Service 


with gas for residential, commercial 
and industrial purposes—has bene- 
fited materially from the recent re- 
vival of the oil industry in that area. 
Although the renewal of local fran- 
chises has proceeded with some dif- 
ficulty the situation appears to be 
well in hand and it is expected that 
the electorate of Tulsa will shortly 
vote to grant the company a 25-year 
franchise to continue to supply that 
city with natural gas, thus clearing 
up one of the most important ob- 
stacles confronting the management. 


Thermoid 6s 


Company has proposed to its stock- 
holders a change of its capital struc- 
ture in preparation for refunding its 
$2.5 million notes maturing Febru- 

- ary 1, 1987. The plan provides for 
the issuance of a $3 convertible pre- = Hm: 
ferred stock in exchange for the pres- 
ent 7 per cent preferred issue, the “Ny. 
cial common stock dividend. The 
new lower coupon obligations to be 
issued for the 6 per cent notes are 
expected to carry common .tock war- 
rants. To make these attractive the 
common must be placed within reach 
of a possible dividend, which will be 
achieved by the issuance of the new 
preferred stock on which the man- 
agement expects to declare an initial 
dividend of 75 cents for December. 


To Owners — 


Executives of Industrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
Interest requirements on the present ments for such businesses that can show a record 
note issue were earned 2.22 times in of able management, increasing markets and earn- 
1935. For the six months ended June ings, and enjoy a high rating in their respective 
30, 1986, profits were 28 per cent fields. Communications will be held in strictest 

; : confidence by our client. Address Box 32, c/o 


ahead of the corresponding period in + ae 
Albert Frank - Guenther Law, Inc., Advertising, 
1935. The notes are of medium in 131 Cedar Street, New York. , . y) 


vestment grade and suitable for Ag 
funds seeking a high income. ae 
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Are You Holding 


UTILITY STOCKS? 


What Are Your 


OIL STOCKS 


Worth? 


What About the 


FALL OUTLOOK? 


What Groups Has the 


DROUGHT 
Affected the Most? 


What Influence Will the 


ELECTION 


Have on the Market? 


“Babson Reports” 


Dept. 11-48 Babson Park, Mass. 


Send copies of Reports 
offered above. 


A LOW-PRICED STOCK 
FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most e2ttractive specu- 
lations on the New York Stock Exchange. It is 
selling much below its prospective value. Those 
who buy this stock could make excellent profit 
during coming months. 


The security in question is within the reach of 
all investors, selling fcr around $15 a share. 
The company has greatly improved prospects. 
Business is expected to expand sharply. Earn- 
ings could pick up rapidly. In short, this is truly 
a bargain stock. 

The name of this stock will be sent to you ab- 
sclutely free. Also’ an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 156, Chimes Bldg., Syracuse, N. Y. 


~ What’s Ahead 
THIS 
FALL? 


Send for Bulletin FWS-9 FREE 


American Institute of Finance 
137 Newbury St., Boston. Mass. 


Vol. 66. No, 11 
~ 


NS : Or Gossip a Customers’ Man ae 
“Wy, Hears Around Broad and Wall aon 


Radio-Keith-Orpheum will probably not be able to complete its plan of reorgan- 
ization until after the end of the year—that would mean that approval is not 
likely before next March. Great Northern Railway is modernizing its 
famous mountain goat trademark with a new design—probably the first time 
a goat has been streamlined. ‘ Crane Company may soon transfer its 
listing from the Curb to the Big Board—application is expected to be made to 
list both stocks and debentures. Associated Oil wonders why there 
should be excitement about new commercial broadcasts of college football games 
—this company is opening its eleventh season as a sponsor of Pacific Coast 
football contests. . . Bethlehem Steel’s promise to spend $13 million in 
1936 on capital improvements seems to be running to schedule—$6.8 million 
was expended in the first six months. Maybe it was thought that the 
popularity of the sing-song slogan was over—but Julius Kayser’s fall campaign 
will feature, “Be Wiser, Buy Kayser.” . 


Lemke promises that there will be no more evictions from homes if he is 
elected—how about the tenant in the White House? 


Federal Motor Truck has started manufacture of two types of trailers—(1) 
the ““Motohome” for passenger use and (2) the “Motomart” for traveling stores 
and showrooms. The trailer influence is also to be found in other direc- 
tions—General Motors is making a special “Delco” portable charger to light 
them and Bendix Aviation and Mullins Manufacturing have brought out several 
special accessories to equip them. . . Lambert Company seems to be look- 
ing for new products to lift its sales volume—it is now planning to add a line 
of colored bristle brushes to match its Pro-phy-lactic brushes. American 
Machine & Foundry has perfected a new machine which strips the center rib 
from the tobacco leaf without loss—it is intended to effect further savings in 
cigar manufacture. Mandel Brothers, Chicago department store, is sell- 
ing hosiery in packages of five stockings, “two pair and one spare”—just about 
the last word in the quintuplet idea? . . . 


A large shoe lace manufacturer is resuming advertising after a lapse since 1929 
—indicating that a new crop of shoe string speculators is ready for harvest? 


Worthington Pump is preparing a new line of Diesel engines which should aid 
in broadening its pump market—and it may soon be ready to pump the dividend 
arrears out of its preferred stocks. . . . Pittsburgh Railways has launched 
a prize contest for a name for its new streamlined trolley cars—how about 
“Too-new-ville” trolley? . . Schenley Distillers is embarking on what is 
called the most ambitious venture tried by a liquor company in the publication 
field—a rotogravure monthly magazine, to be known as Schenley’s Liquor Age, 
will be mailed to 140,000 licensed liquor dealers. The advent of Pull- 
man sleeper planes may not be so far away—anyway, Transcontinental & West- 
ern Air Express have discussed plans for giant planes serviced with a porter, 
to shine shoes and press clothes, a barber and a beauty expert. Addi- 
tions to list of anniversaries this fall: Sun Oil, fifty years; and Electric Auto- 
Lite, twenty-five years. ... 


The North sent an apple and bubble dancer to the Texas Centennial 
Exposition—so Rio Grande farmers have introduced a grapefruit dancer. 


Studebaker plans to spend $1 million in advertising to introduce its 1937 
models during the next three months—incidentally, the company has added over 
500 new dealers thus far this year. Burton Manufacturing offers a 
projection machine to dentists which magnifies the X-ray film of a tooth many 
times—and also enlarges the cavities. More may soon be heard of the 
unionization of drivers on the Greyhound Lines—it might be difficult for the 
company to pass on wage increases to passengers in the form of higher fares. 

. Parker Pen embarks on the largest fall and Christmas holiday adver- 
tising campaign ever undertaken—its new “Vacumatic Pen” will be featured 
in 224 college papers, 34 national magazines and 150 newspapers. Union 
Pacific Railroad plans to complete its new winter resort mecca in the Sawtooth 
Mountain region of Idaho in December—called “Sun Valley” it will feature all 
winter sports and most of the summer ones (indoors). Texas Corpora- 


tion may not have a Fire Chief in its new radio program—it begins to look as 
though Eddie Cantor will be the singing “mayor” of an ethereal village called 
“Texaco Town.” 
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News Behind 
the Ticker 


This columa is a compendium of re- 
ports current in the financial district. 
‘As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing edi- 
torial opinion of THE FINANCIAL WORLD. 


HE market’s action over the 

past week or so was character- 
jzed by one of the older traders as 
“spectacular rather than impres- 
sive.’ What was implied was that 
the list was putting up a good show 
in those sections which are largely 
preferred by the professionals, but 
the fact that profit taking was in- 
creasing on the rallies could not be 
overlooked. Interest in the steels 
and rails was at a high pitch. 
Rumors that steel operations will ad- 
vance fifteen points or more before 
the year-end are believed based on 
more than wishful thinking, and 
steel prices are to be lifted further 
when the opportunity so presents 
itself. 


UYING of the utilities has been 

more impressive of late. Rumors 
were around a few weeks ago that 
the Republican presidential nominee 
would come out for strict regulation 
of holding companies in the course 
of the campaign, all of which did 
not help the group marketwise. 
More recent reports are that any 
stand would be rather moderate. The 
technical position of the utilities is 
well liked, and the chart picture 
looks promising, but public apathy 
probably precludes a major move 
until the political outlook is clarified. 
The rails and steels are getting the 


named. 


Such investors may obtain copies by addressing 


Lorp, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 


Are Common Stocks the Most Desirable 
Investment at This Time? 
Which Stocks Should Be Bought Today? 


Two leaflets, containing pertinent facts in answer to these ques- 
tions, have been prepared by this firm. 


They are not designed for individuals whose goal is overnight 
riches, but rather to present information of value to the investor 
whose objectives are safety, income and appreciation, in the order 


public’s play at the moment, and com- 
mission house business is larger 
than in some time. 


LJQUIDATION in General Motors 
seems about at an end. Invest- 
ment trusts have been among the 
largest sellers and there was a block 
which came from a Western source. 
Last week the picture changed and 
the stock was under persistent ac- 
cumulation by two houses, and short 
covering was rather heavy. Not 
much has been heard about Chrysler, 
although the short interest has not 
been greatly reduced. Some further 
strength in the accessories was 
chiefly due to Detroit buying. 


EW interest has been noted in 

Baldwin securities, including 
the convertible bonds which have 
been under accumulation by one of 
the more prominent investment 
trusts. The company is reported to 
have obtained some rather sizable 
orders and the better railroad earn- 
ings are a favorable indication for 
later on. 


Most seasonal 


for profits. 


Send for Mr. 


Why 
Any Longer? 


forecasts 
agree that now is a favor- 
able time for buying stocks 


But profits are made in 
proportion to your knowl- 
edge of WHAT to buy, WHEN 
and at WHAT prices. 
Wetsel’s 
current predictions, his list 
of stocks selected for early 
profit possibilities and in- 
teresting booklet—free. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 
Chrysler Building (FW-602) New York 


DIVIDE 


N D D E 


LAR E D 


Regular 

Pe- Pay- Hldrs. of 

Company Rate riod able Reco 
Amer. Agricultural Chem. (Del.).75¢ Q  Sept.30 Sept. 14 
Amer. Canadian pf........... $1.75 Q Oct. 1 Sept.17 
Am. Gas & Elec............... 35¢ Q Oct. 1 Sept. 9 
$1.50 Q Nov. 2 Oct. 8 
Amer. 25c Q Oct. 1 Sept. 15 
Am. Home Produtts............ M Oct. 1 Sept. 14 
An. 75c Q Oct. 1 Sept.10 
$1.50 Q Oct. 1 Sept. 10 
Am. ‘Roling 30e Q Oct. 15 Sept. 15 
$1.50 Q Oct. 15 Oct. ,1 
Safety Razor (old)..... $1.50 Q Sept.30 Sept. 10 
50c Q Oct. 1 Sept. 15 
Amer. Tobacco 6% pf........ $1.50 Q Oct. 1 Sept. 10 
Am. Water Wks. pf.......... $1.50 Q Oct. 1 Sept. 14 
Anaconda 25c Q Oct. 19 Sept. 12 
$1.6244 Q Oct. 1 Sept. 18 
Commercial Credit 414% pf. $1 Sept.30 Sept. 16 
Cons. Edison, pf............. $1.25 Q Oct. 1 Sept. 15 
Diesel-Wemmer-Gilbert......... Sept. 25 Sept. 15 
Equitable Office Bldg........... 10c .. Oct. 1 Sept. 15 
Evans Products................ 25¢ Q Oct. 1 Sept. 21 
Gen. Railway Signal............ 25c Q Oct. 1 Sept. 10 
$1.50 8 Oct. 1 Sept. 10 
Grant (W. T.).. 35¢ Q Oct. 1 Sept. 14 

Hearst Cl. A......43%¢ Q Sept.15 Sept. 
Helme (G. W.)............-.. $1.25 Q Oct. 1 Sept. 10 
$1.75 Q Oct. 1 Sept. 10 
$1.25 Q Sept.25 Sept. 14 
Holland Furnace, pf ......... $1.25 Q Oct. 1 Sept.1 
Homestake Mining.............. $1 M _ Sept.25 Sept. 19 


P Pay- Hdrs. of 
Company Rate riod able Record 
pt. 
Q Oct. 1 Sept. 10 
International Shoe............. 50c 8 Oct. 1 Sept 15 
Irving Air Chute............... 25¢ Oct. 1 Sept. 15 
Kimberly-Clark.............. 124%c Q Oct. 1 Sept. 12 
Mack Trucks 25¢ Q Sept.30 Sept. 15 
Mapes Cons. Mfg.............- 50e Q Oct. Sept. 15 
Mathieson Alkali Works...... Sept.30 Sept. 8 
$1.75 Q Sept.30 Sept. 8 
McKeesport Tin Plate........... $1 Q Oct. 1 Sept.15 
Myers (F. E. & Bro.) .......... 50e Q Sept.30 Sept. 15 
National Dairy Produets........ 30c Q Oct. 1 Sept. 9 
N. Y. Telephone 614% pf. 6214 Q Oct. 15 Sept. 18 
Lighting pf... Q Oct. 15 Sept. 30 
Pathe Film $7 pf..... Q Oct. 1 Sept. 21 
Sunshine Mining............... Oc .. Sept.30 Sept. 15 
Twentieth Cent.-Fox ,$1.50 pf.. 3714e 3 Sept. 30 Sept. 12 
$1.75 Q Oct. 1 Sept. 14 
Accumulated 
Am. Power & Light $6 pf..... $1.50 .. Oct. 1 Sept. 8 
ere $1.25 .. Oct. 1 Sept. 


Pe- Pay- 
Company Rate riod able 

Gimbe! Bros. 7% pf... ......... $1 Sept. 18 
Ward Baking 7% pf.......... $1.75 Oct. 1 
Wheeling Steel pf............... $1 Oct. 1 

Extra 
Commercial Credit............. 25c .. Sept. 30 
Diesel-Wemmer-Gilbert......... 50c .. Sept. 25 
Homestake Mining.............. 2 M Sept. 25 
Houdaille-Hershey 62%c .. Oct. 1 
Kimberly-Clark................ 25¢ Oct. 1 
Myers (F. E.) & Bro... ......... Sept. 30 
South Penn Oil.............. 22 4 Sept. 30 
Starrett (L. 8.) Co.......... .- Sept. 30 
Waldorf System................ ie Oct. 1 

Increased 

Commercial Credit.............. $1 Sept. 30 
Mesta Machine.............. $1.50 .. Oct. 1 
Universal Prod...............- 75¢ .. Sept. 30 
Waldorf System................30¢ Q Oct. 1 

Initial 
Am. Safety Razor (new)........ 50c .. Sept. 30 
Glidden Co. ev. pf........... Q Oct. 1 
United Drug, Ine. .. Oct. 1 

Stock 
Commercial Credit............ 20% Sept. 30 


Hidrs. of 
Record 


Sept. 
Oc 


Sept. 10 
Sept. 15 


Sept. 10 
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pendent Appraisals of Listed Stocks. 


date of issue. 


News and Opinions Listed Stocks 


Ratings are from The Financial World Inde- O 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 
assumed for their accuracy. 


AMONG ° 


BULLS 


AND °® 


BEARS 


Air Reduction A+ 

Continues attractive for long term 
holding, around 74 (yield, 2.1%). 
Company owned 77,800 shares of 
U. S. Industrial Alcohol at the end 
of last year, on which it received 
dividends in 1935 amounting to 
$116,700, or equal to less than 5 
cents per share of Air Reduction 
stock outstanding after the three- 
for-one split-up. Thus the recent 
- action of U. S. Industrial Alcohol in 
omitting the dividend is not con- 
sidered important to the company 
and the possibility of another extra 
or an increase in the regular rate 
would not be unexpected before the 
year-end. (Factograph No. 49. Also 
FW, July 8.) 


Allied Mills B 

Suitable for speculative commit- 
ments, around 27, for longer term 
holding (indicated yield, 7.4%). 
Earnings rose to $2.86 in the fiscal 
year ended June 30 as compared with 
$2.36 in the previous period. Fulfill- 
ing predictions (FW, Feb. 5), com- 
pany recently doubled its quarterly 
dividend with the payment of 50 
cents a share. Inventory profits have 
aided earnings and the company 
should be benefiting from higher 
corn prices. (Factograph No. 649.) 


American News 


Primary attraction of the shares, 
around 57, is for income (yield, 
5.7%). Company’s bi-monthly divi- 
dend rate has again been lifted, to 
50 cents from 40 cents. The shares 
now are on a $3 annual basis, the 
rate which prevailed in the twelve 
years up to 1931. The increase in 
rail traffic, stimulated by coach fare 
reductions, has been responsible for 
larger sales in the restaurants and 
news stands operated by the company 
in terminals throughout the country. 
It would not be surprising if earn- 
ings for the full year approached $5 
a share, in view of the sharp in- 
crease to $1.75 in the first half 
(usually the least profitable) against 
68 cents in the first six months of 


1935. (Factograph No. 329. Also 
FW, Jan. 29.) 
American Stores Cc 


Any remaining holdings should be 
liquidated on price recoveries from 
current levels, around 25 (yield, 
8%). The drop in earnings in the 


first six months to 83 cents a share, 


in comparison with $1.08 in the like 
period of last year, has created some 
doubts as to the continuance of the 
present $2 per annum dividend rate. 
Earnings have shown a consistent 
decline for the past six years, in 
reflection of keen competition which 
has brought about a reduced spread 
between wholesale and retail food 
prices. The growth of cooperatives 
in the company’s territory has been 
an important factor and legislative 
trends are not reassuring to any 
sharp reversal in profit margins. 


(Factograph No. 393. Also FW, 
Mar. 11.) 
Anaconda Wire & Cable B 


Better adjusted to earnings pros- 
pects at 69 than when last recom- 
mended at 52 (FW, July 29), but 
long term holdings should be retained 
(yield, 2.8%). Benefiting from a 
plentiful accumulation of copper in- 
ventories, acquired prior to the re- 
cent price advance, as well as the 
continued expansion in demand for 
fabricated products, company may 
be able to show $2 a share for the 
September quarter alone, which 


When You 


Inquire 


O INSURE prompt replies 

to inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a_ single 
security. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid tele- 
grams will be answered (collect) 
as soon as they are received. 


No Telephone Inquiries Can Be Answered 


would lift nine months’ earnings to 
over $4 a share. In the first nine 
months of last year $1.61 was re- 


ported. (Factograph No. 394.) 
Barnsdall B 
Commitment, last recommended 


at 16 (FW, July 8), may still be 
considered for long term holding at 
current prices, around 18 (yield, 
4.4%). The promise of an increase 
in the present 80-cent annual divi- 
dend rate, or an extra, was in- 
dicated in recent remarks of the 
company’s president. He also stated 
that third quarter earnings were 
“running well ahead of the previous 
quarter and substantially ahead ofa 
year ago.” Company earned 33 cents 
in the June quarter of this year and 
25 cents in the September quarter of 


1935. (Factograph No. 354.) 
Brunswick-Balke D+ 
Not outstandingly attractive, 


around 12, and holdings not advised. 
Despite a 14 per cent increase in 
sales for the June quarter, company 
was unable to show a profit, report- 
ing a deficit of 24 cents per common 
share, against a deficit of 27 cents 
in the same period of last year. The 
deficit during the second quarter 
would have been slightly larger than 


a year ago had it not been for the 


“profit on sale of securities” which 
amounted to 5 cents a share. It is 
apparent that because of the “lux- 
ury” classification of the company’s 
line of billiard tables and bowling 
alleys, its progress will continue to 
lag the recovery movement. (Facto- 
graph No. 379. Also FW, Apr. 15.) 


Columbia Pictures B+ 

Continues as one of the more 
undervalued movie stocks, around 38, 
and suitable for long term commit- 
ments (cash yield, 2.6%, plus 5% in 
stock). In line with predictions that 
earnings for the fiscal year ended 
June 27 would “run close to $5 a 
share” (FW, July 22), company ac- 
tually earned $4.95, of which $1.82 


accrued in the June quarter alone. . 


In the previous fiscal year $5.81 was 


earned, but less than 75 cents a 


share resulted from June quarter 
operations. Prospects for the new 


fiscal year appear favorably defined 
as the company is opening the early 
fall season with several more prom- 
ising releases. (Factograph No. 225.) 
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Coty 

Better opportunities elsewhere 
than the common, around 5. Re- 
orts of a general expansion in sales 
of cosmetics during the first half 
of this year failed to find reflection 
in the six months’ earnings of Coty. 
In fact company’s gross profit for 
the period declined about 7 per cent 
with the result that a deficit of one 
cent was shown, as compared with a 
profit of less than one cent in the 
frst half of 1935. The explanation 
appears to be that keen competition 
has forced the industry to boost ad- 
vertising and merchandising costs in 
order to maintain sales gains—but 
at the expense of profit margins. 


(Factograph No. 4385. Also FW, 
Sept. 4, ’35.) 
Crown Zellerbach C+ 


Offers moderate speculative pos- 
sibilities, around 8, for long term 
holding. A 9 per cent gain in sales 
in the fiscal quarter ended July 31 
lifted earnings to 16 cents per com- 
mon share as compared with 7 cents 
last year in that period. Newsprint 
output has increased but the price 
structure remains unsatisfactory and 
there appears no likelihood of an 
early advance of sufficient propor- 
tions to permit satisfactory opera- 
tions from this division. Thus the 
company’s earnings must depend 
more upon the production of kraft, 
manila and sulphite papers. (Fac- 
tograph No. 523. Also FW, Aug. 5.) 


Curtiss-Wright C 

Both the class A and common at 
19 and 6, respectively, are suitable 
for long term speculations. Report 
that the company is considering a 
consolidation of its subsidiary prop- 
erties was accepted as a move to 
effect tax savings and pave the way 
for inauguration of dividends on the 
class A stock. The senior issue, 
which has never paid a dividend, is 
non-cumulative but preferred as to 
dividends of $2 annually before any 
payments can be distributed to the 
common shares. Operations thus far 
this year have reflected the general 
improvement in the aviation indus- 
try, earnings for the first six months 
having been equivalent to 71 cents 
per class A share, against a deficit of 
29 cents in the first half of last 


year. (Factograph No. 165. Also 
FW, May 13.) 
Fairbanks, Morse C+ 


Shares around 58, continue to 
offer long term speculative pos- 
sibilities for new commitments 
(yield, 2.1%). The recent forecast 
of early dividend resumption (FW, 
Aug. 26) was fulfilled when direc- 
tors declared a quarterly dividend 
of 25 cents and an extra of the same 
amount, both payable on September 
21. Particularly interesting were 
the remarks of the company’s presi- 


dent accompanying the announce- 
ment: “The application of the 1936 
Revenue Act as it affects undis- 
tributed profits has created a diffi- 
cult problem with respect to dividend 
declarations. By reason of this it 
would seem to be that extra divi- 
dends should be paid as the profits 
warrant with recognition given to 
the necessity for the maintenance of 
a proper balance between the finan- 
cial needs of the corporation to en- 
able it to keep in step with its 
rapidly expanding business and the 
desirability of avoiding heavy penal- 
ties on undistributed profits. We 
shall direct our efforts to such solu- 
tion of this problem as will be equit- 
able to all concerned.” (Factograph 
No. 54. Also FW, June 3.) 


Grant (W. T.) B+ 

One of the more attractive mer- 
chandising equities, around 44, for 
longer term holding (yield, 3.2%). 

With sales rising $2.1 million to 
$43.6 million in the six months ended 
July 31, earnings reached $1.21 per 
share in contrast with 56 cents in the 
like period of last year. Two new 
stores were added in the six months, 
but the company’s major expansion 
period seems at an end and a more 
liberal dividend policy is likely in 
the future. (Factograph No. 412. 
Also FW, Oct. 16, 735.) 


Lane Bryant C 

Shares, around 13, appear reason- 
ably priced on basis of earnings, al- 
though other issues offer greater 
promise. A gain of only 5 per cent 
in sales for the fiscal year ended May 
31 enabled company to return to a 
profitable basis, reporting $1.02 a 
share, in contrast with a deficit of 
12 cents in the 1935 fiscal year. As 
prospects are favorable for continued 
gains in the retail clothing field and 
finances are in good order, dividend 
resumption may be considered soon. 
No payments have been distributed 
since 1931, when the stock was on a 
$1 annual. basis. (Factograph No. 
453. Also FW, Feb. 13.) 


Lerner Stores B+ 
Retention of moderate holdings is 
warranted, around 59 (yield, 3.4%). 
As was predicted previously (FW, 
July 22) earnings improved substan- 
tially in the six months ended July 
31, equalling $2.68 per share as com- 
pared with $1.70 in the correspond- 
ing period of 1935. Company’s sales 
rose 17.3 per cent in the six months 
with July gaining 24 per cent. In- 
creased operating efficiency and the 
elimination of unprofitable units have 
augmented earnings, with a higher 
dividend rate likely later on. 


Poor & Co. “B” Cc 

Long term speculative holdings of 
the class B should be retained at cur- 
rent prices around 20. Unfilled orders 


FL. BOND SHARE 


4+ AM. RADIATOR 
which would you buy 


> The real situation for inves- 
tors is none too obvious. What 
WOULD you do? One of these 
stocks has an “Index of Gain 
Power” registered at .0177, the 
other .0168. Some day one will far 
outstrip the other because of this 
difference . . . and for no other rea- 
son. Canny investors will get our 
comparison now, with the interpre- 
tation of the “Index” for these is- 
sues and its revealing incisiveness. 
FREE to readers of this advertise- 
ment—write to Dept. 174A TODAY. 


TILLMAN SURVEY 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


Aten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstanding 
authorities onthetechnical 
interpretation of stock price 
movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
Vou can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details. 


ELLIOTT CO., 
137 Albany St., Cambridge, Mass. ; 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


‘““MARKET ACTION” 


624A Empire State Bidg., New York City 


; 
the 
3 
q 
} 
| 4 
| 
| 
[ 
| 
4 
| 
sant 


The FINANCIAL WORLD 


Vol. 66. No. 11. 


DIVIDENDS 


DIVIDENDS 


ARMOUR 480 COMPANY 
(ILLINOIS) 


On August 21 a quarterly divi- 
dend of one dollar and fifty 
cents ($1.50) per share on the 
$6.00 prior preferred stock and 
a dividend of one dollar and 
fifty cents ($1.50) per share on 
the 7% preferred stock of the 
above corporation were de- 
clared by the Board of Direc- 
tors, both payable October I, 
1936, to stockholders of record 
at the close of business Sep- 
tember 10, 1936. 


E. L. LALUMIER, Secretary 


ARMOUR 4x0 COMPANY 
OF DELAWARE 
On August 21 a quarterly divi- 
dend of one and three-fourths 
per cent (13%) per share on 
the preferred stock of the above 
corporation was declared by 
the Board of Directors, pay- 
able October 1, 1936, to stock- 
holders of record at the close 
of business September 10, 1936. 


E. L. LALUMIER, Secretary 


OTIS 
ELEVATOR 
COMPANY 


PREFERRED DIvIDEND No. 151 
CoMMOoN DiIvIpEND No. 115 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock will 
be paid October 15, 1936,to stock- 
holders of record at the close of 
business on September 25, 1936. 

Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, August 26, 1936 


AMERICAN CYANAMID 


COMPANY 


Common Dividend No. 88 


The Board of Directors of Amer- 
ican Cyanamid Company on Sep- 
tember 1, 1936 declared, for the 
quarter ending September 30, 1936, 
a dividend of fifteen cents (15¢) per 
share payable on October 1, 1936 to 
holders of the Class ‘‘A’’ and Class 
“B”’ shares of the Common Stock of 
the Company of record at the close 
of business on September 15, 1936. 


R. C. GAUGLER, 
Treasurer. 


Campbell, Wyant and Cannon 
Foundry Company 


DIVIDEND NOTICE 


Directors of the Campbell, Wyant 
and Cannon Foundry Company, at 
the regular monthly meeting held 
August 25, 1936, declared an extra 
dividend of 25c. a share on the 
outstanding capital stock of the 
company, payable September 30, 
1936, to stockholders of record Sep- 


tember 12, 1936. 
I. A. WYANT, 
Secretary. 


at mid-year at 80 per cent above the 
same date of a year ago suggests that 
a further earnings gain should be 
shown for the remainder of the year. 
Profits of 59 cents per class B share 
in the first half contrasted with only 
10 cents in the first half of 1935. 
As company is relatively strong finan- 
cially, action should soon be taken to 
clear up dividend arrears on the class 
A stock which now total $6.75 a 
share. (Factograph No. 439.) 


Sears, Roebuck 

Better adjusted to earnings, at 85, 
than when suggested for purchase at 
66 (FW, Apr. 1), but fundamental 
improvement in outlook has not been 
fully discounted (yield, 2.3%). Ex- 
pectations of a higher dividend rate 
seem amply justified by the earnings 
trend. Net for the 24 weeks ended 
July 16 was equal to $2.60 per share 
in comparison with $1.55 in the same 
period of last year. With the better 
season ahead, earnings for the full 
year may set a record for the com- 
pany’s history unless the effects of 
the drought substantially curtail 
spending in the agricultural regions. 
The retail units are reported to be 
doing very well, particularly the 
smaller stores, with operating ef- 
ficiencies and the extension of time 
payment plans aiding the showing. 
(Factograph No. 65.) 


Skelly Oil Cc 

Both preferred and common, 
around 126 and 26, respectively, are 
more in line with prospects than 
when recommended for purchase at 
104 and 16 (FW, Nov. 27, ’35), but 
long term holdings need not be dis- 
turbed. Plans to refund 6 per cent 
preferred have been suspended be- 


cause of the new Federal Revenue 


Act, but elimination of dividend ay. 
rears may not prove difficult. A pay. 
ment of $6 per share of preferreq 
has been authorized for November 
2, which will leave arrears of $25.5. 
remaining on the issue. In the first 
six months of this year the company 
earned $33.24 per share of preferred, 
with $21.22 in the June quarter 
alone. (Factograph No. 511.) 


Sunshine Mining C 
Major uncertainties in outlook dic- 
tate against reinstatement of hold- 
ings, even around 17 (yield, 11.8%), 
As was predicted previously (FW, 
July 1), earnings in the first half of 
the year were equivalent to $1.01 per 
share as compared with 65 cents in 
the like previous period. Profits in 
the second half may not be as satis- 
factory as the company is working 
lower grade ores and the new mill is 
not yet in operation. Chief uncer- 
tainty is the continuance of the do- 
mestic silver program. The dividend 
may be reduced unless there is a 
change in the trend of profit margins, 


Sweets Co. of America C 

Little incentive for commitments 
in the stock, around 10, and avoidance 
of the shares advised. Keen competi- 
tion in popular priced confections has 
continued and as a result few com- 
panies in the field have been able to 
show much in the way of earnings 
improvement. Sweets Company suf- 
fered a moderate set-back in the June 
quarter, earning only 19 cents a 
share before Federal taxes against 
31 cents in the second quarter of last 
year. While a gain in profits is to be 
expected for the September quarter, 
it appears doubtful if the company 
will be able to equal the earnings of 
1935. (Factograph No. 520.) 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to July 31 
1936 1935 


ON COMMON STOCK 
Alsbama Power... x$8.65 x$8.10 
American Light & Traction........... 1.62 1.12 
American Power & Light............ p5.42 p3.52 
Carolina Power & Light............. x9.23 x7.69 
Central Maine Power......... ‘ x7.27 x6.18 
Community Power & Light... . p4.39 p2.87 
Consumers Power Co................ x11.65 x10.47 
Continental Gas & Electric.......... p19.76 p13.02 
Eastern Gas & Fuel................. pl1.17 p.07 
Electric Power & Light.............. 0.12 nil 
Louisiana Power & Light............ p19.67 p12.58 
Memphis Power & Light............. x20.62 x16.12 
Mississippi Power & Light........... p7.41 p4.18 
National Power & Light............. 0.91 0.81 
Pennsylvania Gas & Electric......... x14.43 x15.35 
Pennsylvania Power & Light......... x13.44 x14.02 
Public Service (New Hampshire)... ... p10.08 p11.09 
Public Service (No. Illinois).......... 3.86 2.12 
2.25 2.15 
Tennessee Electric Power. ........... x8.95 x7.92 
Texas Electric Service...............- p19.17 p18.88 
Texas Power & Light................ x16.00 x12.49 
United Light & Power............... 0.07 pl.57 
9 Months to July 31 
7 Months to July 31 
American Hawaiian 8. S............. 1.30 nil 
Eastern Steamship.................. 0.20 nil 
- 6 Months to July 31 


EARNED PER SHARE 3 Months to July 31 
1936 1935 


ON COMMON STOCK 
Atlantic Coast Fisheries............. nil nil 
Crown Willamette Paper............ _ §$3.18 §$2.49 
Crown Zellerbach................... 0.16 0.07 
Thompson-Starrett................- nil nil 
29 Weeks to July 18 
24 Weeks to July 16 
12 Months to June 30 
American & Foreign Power.......... p4.01 p4.09 
American Rolling Mill............... 1.79 nine 
Columbia Pictures.................. 4.96 5.81 
Standard Gas & Electric p7.51 3008 
Starrett (L.S.)........ 2.72 1.22 
9 Months to June 30 
0.08 nil 
6 Months to June 30 
Abbott Laboratories. ............... 1.13 0.87 
Atlantic Golf & West Indies 8. 8. .... 1.10 nil 
0.22 
rrr 1.01 0.65 
Sweets Co., of America.............. 0.39 f0.41 
Weston Electrical Instrument........ 0.44 0.25 . 


§-On Ist preferred. f-Before Federal taxes. p-on preferred 
x-On combined preferred stocks. y-on 7% preferred. 
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For Handy Future 

Reference Preserve 

Your File of Copies 
of 


INANCIAL 
WORLD 


In Our Attractive 
and Durable 


LOOSE-LEAF 


BINDER 


VER since F.W.’s 

“Stock Factographs” 
were added as one of our 
leading editorial features, 
more and more readers have 
been keeping a complete file 
of THE FINANCIAL 
WORLD for future refer- 


ence. A_ leading binder 


_manufacturer has made up 


for us a very attractive and 
durable leatherette binder 
9x12} inches, 34 inches 
thick—the right size to 
hold 26 issues (6 months’ 
copies) of THE FINAN- 
CIAL WORLD. Title is 
stamped on the dark green 
cover in rich antique gilt. 
In a few seconds each 
week’s issue may. be in- 
serted in this binder to stay 
or it may be removed just 
as easily. Price $2.50 post- 
paid anywhere. Two bind- 
ers (to hold 52 issues or 
one full year’s copies), only 
$4.50 postpaid. 


“Readers’ Book Service” 
Guenther Publishing Corp. 
21 West Street, New York, N. Y, 


Tennessee Corp. C. 

Consideration of shares, 
around 7, should be deferred until the 
fertilizer outlook is better clarified. 
Acquisition of Ducktown Chemical 
& Iron, which will further strengthen 
the company’s representation in sul- 
phuric acid, will be financed by an 
issue of $1.6 million of debentures, 
of which $1 million of the bonds plus 
$620,000 in cash will go to the Duck- 
town stockholders in exchange for 
their property. Ducktown Chemical 
owns around 7,000 acres of iron and 
copper mining properties in Polk 
County, Tennessee, on which there 
is a contact acid plant with daily 
capacity of 120 tons of sulphuric 
acid. (Factograph No. 587.) 


United Drug C+ 

Although at advanced levels as 
compared with earlier recommenda- 
tions, the stock, around 15, may still 
be given consideration fer longer 
term holding. As was predicted pre- 
viously (FW, Aug. 19), company’s 
earnings trend and improvement in 
the outlook have led to the resump- 
tion of common, dividends, the first 
since the separation from Drug, Inc. 
with a payment of 50 cents per share 
to be made October 1. While this ac- 
tion does not place the stock on a 
regular basis, earnings should sup- 
port further distributions from time 
to time. (Factograph No. 336.) 


United Electric Coal D+ 

Not especially attractive, around 5, 
and holdings not advised. The annual 
report for the fiscal year ended July 
31 (which is scheduled for publica- 
tion early next month) is expected 
to show a profit of about 32 cents a 
share, against a deficit of 17 cents in 
the 1935 fiscal year. This would rep- 
resent a return to profitable opera- 
tions for the first time since 1932. 
Company is now faced with the ne- 
cessity of extending $1.65 million of 
notes due to creditors on December 
15, but expects to work out a satis- 
factory arrangement. There also re- 
main $241,000 in bank loans, which 
will likely be extended when due. 
(Factograph No. 241.) 


Vick Chemical B+ 

Chief attraction in the stock, 
around 44, is for income (yield, 
5.5%). Earnings for the year ended 
June 30 were equal to $3.87 per share, 
an ample coverage for the $2.40 divi- 
dend rate, including extras. Com- 
parisons with like previous periods 
are not available but in the 1935 cal- 
endar year the company earned $3.55 
per share. Financial position is 


strong with net working capital of 
$7.7 million on June 30. Whether 
some of the newer products are yet 
contributing substantially to earn- 
ings is not known. (Factograph No. 
45. Also FW, Apr. 22.) 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages. .$5.00 


The author also wrote ‘Making Money 
in the Stock Market’ and ‘‘Twelve Lec- 
tures on Stock Market Operation,’’ both 
out of print. A student of technical 
market action and for seventeen years 
an active trader in stocks. This latest 
work, “Ticker Technique,” just pub- 
lished, quickly became one of our best ~ 
sellers. It calls attention to various im- 
portant ticker signals and presents the 
author’s theories as to their market 
significance. 


Phases of market operation discussed 
include: Trends, Major Downward Trend, 
The Intermediate Swings, Major Upward 
Trend, Volume, Short Selling, Trading, 
The Turn, Day by Day, By The Hour, 
Averages, Brokers’ Loans, Charts, Chart 
Formations, Trend Lines, Secondary Re- 
action. In rich looking, flexible, loose- 
leaf binder. Price $5.00 postpaid. 


READERS’ BOOK SERVICE 


Guenther Publishing Corporation 
21 West Street New York, N. Y. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


HE regular quarterly dividend of One 
share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending Octo- 
ber 31, 1936, payable November 2, 1936, 
to holders of such stock of record on the 
books of the company at the close of busi- 
ness October 8, 1936. 


Common Stock Dividend 


HE regular quarterly dividend of 
e Tie Cents (35c) per share on 
the no par value Common capital stock 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1936, 
payable October 1, 1936, to holders of 
such stock of record on the books of the 
company at the close of business September 


‘ FRANK B. BALL, Secretary. 
September 2, 1936. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 15th 
day of October, 1936, to shareholders of record at 
of business on the 23rd of September, 
F. G. Webber, 


Secretary. 
Montreal, August 26th, 1936. 


ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, August 27, 1936. 
DIVIDEND NO. 115 


The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Twenty-five Cents 
(25c.) per share upon its Capital Stock of the par value 
of $50. per share, payable October 19, 1936, to holders 
of such shares@of record at the close of business at 12 
o’clock, Noon, on September 12, 1936. 


D. B. HENNESSY, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Sept. 2, 1936. 
Dividends of 144% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 1, 
1936, to stockholders of record at the close of 
business September 10, 1936. Checks will be 


mailed. 
W. M. BUSTEED, Treasurer. 


Your dividend notice in THE FINANCIAL 
Wortp calls the favorable attention of 
bona fide investors to your securities. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


CHARTS OF STOCK MOVEMENTS IN 
PRE-ELECTION MONTHS SINCE 1900. 
(Made available by Lapham, Davis 
& Bianchi, Members New York Stock 
Exchange.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


Wuat Is An ROYALTY ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
‘units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


24 InpusTRIAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—-statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 


Bank Stocks—Analyses on New 
York banks have been prepared 
which will be forwarded without 
obligation. (Made available by Zim- 
mermann & Forshay, Inc.) 


Weekly 


Business and Financial Summary 


Vol. 66. No, 1 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............ 

Electric Power Output (000 K.W.H.).... 
Steel Output (% of capacity)........... 
tAutomobile Production (U.S. A.)....... 
Wholesale Commodity Price Index...... 


§Bank Clearings New York City......... 
§Bank Clearings Outside New York City.. 
Total car loadings (number of cars)...... 

Bituminous Coal Production (tons)...... 

Financial World Index of Industrial 


*Daily Average. 
{Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


U. S. Government securities held........ 
Total commercial 
Total net demand deposits.............. 


Reserve System 


Federal Reserve Credit Outstanding..... 
Total Money in Circulation.......... an 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


Building Contracts. Daily Average (F. W. 
Dodge)—in miilions.................. 


tNew Capital Flotations................ 
*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


*000,000 omitted. 
Financial Chronicle. 


1936 
Aug. 29 Aug. 22 Aug. 15 
3,032,050 3,069,600 3,070,400 
2,135,598 2,125,502 2,093,928 
71.5% 72.5% 72.2% 
59,237 71,935 55,329 
81.2 82.8 82.8 

1936 
Aug. 22 Aug. 15 Aug. 8 
$2,715 $3,072 $2,895 
$2,318 $2,488 $2,356 
734,973 736,497 728,293 
1,260,000 1,290, 1,265,000 
75.2 73.8 74.9 


tAs of beginning of following week. 


tWard’s Report. 


1936 
Aug. 26 Aug. 19 Aug. 12 
(000,000 omitted 
$3,174 $3,132 ,138 
3,323 3,315 
10,507 10,564 10,657 
4,038 4,028 4,004 
14,911 14,794 14,752 
5,028 5,014 5,021 
97 936 94 
2,465 2,457 2,477 
6,184 6,184 6,170 
1936 
Au Juy June 
$33,399 $33,443 $33,778 
8.85 11.34 8.96 
July June May 
$69,809 $151,874 $37 ,607 
711 582 52 
24 57 51 


Dow-Jones Common Stock Averages, Closing Figures 


27 
166.77 
34.16 


Daily Volume N. Y. S. E. 


625,714 
1,047,0.0 


60.0 


§000 000 Omitted, 


tCorporate new issues only; exclude refunding; 000 omitted—Commercial & 


August Sept. 
28 29 31 1 2 
166.78 166.91 166.29 166.35 1€6 .65 
54.10 55.01 54.78 54.62 54.66 
34.62 34.70 34.77 34.64 34.88 
618,350 1,150,000 1,190,0C0 1,350,000 


Weekly Car Loadings 


Freight car loa‘lings reflect current sectional business conditions. 


15th give a rouza indication of earnings for the current month. 


Eastern District 


New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Wabash 


Southern District 


Louisville & 


Northwest District 


Chicago & Great Western... 
Chicago, Milwaukee, St. Paul & Pacific..... 
Chicago & Northwestern.................. 


Central West District 


Atchison, Topeka & Santa Fe.............. 

Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............. 
Southern Pacific System.................. 


Chicago, Burlington & 
Chicago, Rock Island & 


Southwestern District 


St. Louis-San 


Week ended 


Loadings from the 15th to the 


Aug. 15 Aug. 8 Aug. 1 
1936 
53,632 53,446 53,355 
34,623 34,231 33,327 
10,924 10,878 12,970 
15,283 14,446 17,736 
27,737 26,695 28,431 
27,515 26,948 27,000 
20,838 21,383 111,859 
29,890 80,464 81,486 
15,104 15,506 15,437 
110,277 110,541 8,978 
10,017 10,865 
12,850 13,553 13,930 
,05 7,791 
12,093 11 11,538 
32,114 32,186 32,903 
26,260 24,770 25,867 
10,647 10,867 10,834 
33,986 34,678 36,186 
5,869 5,893 5,755 
31,050 32,103 31,234 
40,840 40,516 40,506 
24,695 25,786 26,192 
13,970 14,068 13,70 
25,724 26,363 26,928 
24,236 24,778 25,889 
20,596 20, 21,706 
,04 5,231 5,349 
6,114 5,588 5,486 
39,154 38,354 37,939 
23,183 22,211 23,062 
4,46 4,461 4,213 
4.061 4,026 4,123 
7,567 7,553 7,674 
24,858 24,293 26,021 
12,728 11,999 12,636 
4,339 4,502 4,519 
7,831 7,7 7,929 


_ 
1935 
Aug. 31 
2,665,100 
1,809,716 
45.89, 
52,305 
79.8 
1935 
Aug. 24 
$2,947 
1935 
yer Aug. 28 
3,110 
8,912 
3,281 
13,263 
4,839 
807 
5,573 
1935 
Aug. 
6.24 
July 
$55,090 
451 
335,110 
Aug. 17 
1935 
42,961 
27,007 
Delaware, Lackawanna & Western......... 12'864 
22,928 
Norfolk & Western 21,337 
64,554 
11,963 
7,542 
26,911 
19,829 
28,165 
4,782 
26,525 
34,589 
22.617 
12,298 
23,393 
22,143 
17,376 
3,833 
4,658 
33.056 
19,828 
4,105 
3,104 
7,246 
21,006 
10,883 
3,383 
7,153 
enor: (Compiled from Association of American Railroads figures) 


New Epoch 


for Investors 
| 
8%, 
i ly, 1934 
Began in July, 
+ 
714 
0.0 
0.0 
" HE July 11, 1934, issue of THE FINANCIAL WORLD 
marked the beginning of a remarkable contribution to the 
| success of the average investor. Although THE FINANCIAL 
28 WORLD has been successfully published ever since 1902, it was 
09 not until July, 1934, that we perfected a method of helping inves- 
12 tors to meet their many perplexing problems most effectively. _ 
83 The editors of THE FINANCIAL WORLD worked out a plan after much re- 
07 search, whereby all essential information on leading corporations was first compiled 
and then condensed so that the really vital facts on four companies could be placed on 
3 a single page. This gave the busy man and woman what they need to invest intelli- 
gently—all necessary and basic information but no waste words. 
; 66 ” ’s subscription for THE FINANCIAL 
“ ” ; For a limited period we are offering the 735 
0 these abbreviated stock stadige, Thougands of ofiginal “Stock Factographs” together with the 
; enthusiastic subscribers are of the opinion that 224 revised “Factographs” and a year’s subscrip- 
the regular weekly feature of 8 “Stock Facto- tion for THE FINANCIAL WORLD all for 
& graphs” in each issue of THE FINANCIAL $11.25. Keep in mind that by subscribing at 


WORLD has done more than anything they ever 
had used before to give them a liberal education 
“a on America’s leading corporations. 


5 Every company listed on the N. Y. Stock Ex- 
change was covered with one of these “Stock 
Factographs” between July 11, 1934, and Febru- 
0 ary 26, 1936. So popular did these “Facto- 
graphs” become that it was necessary to have 
- the entire 735 original “Stock Factographs” re- 
printed in a large indexed book for the benefit of 
ae old subscribers. Many copies were sold 
at . 


As some of the material in the original “Fac- 
tographs” required revision, we started a new 
series of improved and revised “Factographs” in 
the March 4th issue of THE FINANCIAL 
WORLD and eight have appeared each week 
since that date. Reprints have been made of the 
224 revised “Factographs” published in THE 
FINANCIAL WORLD up to and including the 
September 9, 1936, issue. Reprints of the 224 
revised “Factographs” will be sent together with 


once you will receive 8 revised “Stock Facto- 
graphs” in each of the next 52 issues of THE 
FINANCIAL WORLD. 

The “Factographs” are indispensable whenever 
you wish to look up important points in connec- 
tion with any company whose stock is listed on 
the N. Y. Stock Exchange. Have you not been 
handicapped many times when you wanted the 
real facts on some company but did not know 
where to turn to get them quickly? 

If you have not yet experienced the many ad- 
vantages of using THE FINANCIAL WORLD’s 
popular “Stock Factographs” you have some- 
thing to look forward to. Those who use these 
simple aids to investors say that they have never 
found anything that approaches the F.W.’s “Fac- 
tographs” for simplicity and for dependability in 
giving the essential points on America’s leading 
corporations. Don’t make the costly mistake of 
postponing your subscription. The sooner you 
subscribe, the more you benefit. 


Mail This Coupon Before Oct. 15 


— 


TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscri inal “Stock Factographs” and 
tion for THE FINANCIAL WORLD each week, ’ 224 ised “Stock F 
“Independent Appraisals of Listed Stocks” each revise toc acto- 


month, an immediate free survey of twenty of eo i 
listed securities and the regular monthly edvies graphs Remit $11.25. 


ivil les. Al d 
prints “Facts Pointing To A Major Credit 224 
ion,” “An ractive Stoc roup,” “Common evised “Factograph3;”—Ready 
Stock Pr F 500, $5000 and ,” and : 
other important Sept. 10—Remit $10.35. 
NAME eeeee ADDRESS eee eee . bay 


For Special Offers Check Your Choice 


] Annual subscription with com- 
plete indexed book of 735 orig- 


THE SCHWEINLER PRESS. N. Y. 
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COMMERCIAL CREDIT COMPANY 


Baltimore 


Consolidated Financial Statement 
as of June 30, 1936 


(after giving effect to the issuance of Common Stock and scrip between July I and 
July 21, 1936 through final conversion of 544% Convertible Preferred Stock 
and the retirement of the remaining shares thereof.) 


ASSETS 


566.02 


Motor Lien Retail Time Sales Notes........ - $122,170,305.35 
Motor Lien Wholesale Notes and Acceptances. 40,741,904.97 
Industrial Lien Retail Time Sales Notes...... 24,229,665.47 
Open Accounts, Notes and Factoring Re- 


25,066,495.33 212,206,371.12 
Assets (Credit Alliance Corp.) acquired prior to 
Less: Margin due Customers only when 
Receivables are collected $71,722.21 
and Reserves for Losses 520,348.98 592,071.19 608,404.65 
Sundry Accounts and Notes Receivable.........+.eeeeeeeeees 828,149.88 
Customers’ Liability on Foreign Drafts and Letters of Credit 
Repossessions in Companies Possession ‘at De- 
preciated Values: 
Motor Cars........ 34,957.48 
Other than Motor Cars. ....ccccccscsccce 9,453.90 44,411.38 
Investments: 
Sundry Marketable Securities (market 
Investment Securities of American Credit 
Indemnity Company of New York (mar- 
ket value 2,958,613.19 3,090,598.37 
Deferred Charges—lInterest and Discount Prepaid, etc......... 793,930.37 
Furniture and Fixtures... 4.00 
$251,266,046.05 
LIABILITIES 
Unsecured Short Term Notes............-+- $153,435,500.00 
Secured Short Term Notes (Foreign Subsidiary ) 28,512.96 $153,464,012.96 
Accounts Payable: 
Credit Balances of Manufacturers and Sell- 
ing Agents, held by pment Subsidi- 
Sundry, including all " Accruals, Federal 
Contingent Liability on Foreign Drafts and Letters of Credit 
Contingent Reserves: 
Margin due Customers only when Receiv- 
ables are $ 3,365,826.66 
Dealers’ Participating Loss Reserves..... 4,824,602.14 8,190,428.80 
Reserves for: 
Possible Losses and Contingencies....... $ 3,475,614.51 
American Credit Indemnity Company— 
Insurance Reserves required by law, plus 
voluntary Reserves of $500,000........ 913,011.19 
Deferred Income and Charges(Unearned).  10,807,526.77 15,196,152.47 
Capital Stock and Surplus: 
Minority Interests (Common Stock and 
$ 78,142.78 
Preferred Stock—414% Cumulative Con- 
vertible, $100 Par Value ($250,000 shares 
authorized and issued)........... 25,000,000.00 
Common Stock, $10 Par Value ($2,000,000 
shares authorized—1,347,594 full shares 
and 1,942 and 818/1000 shares of frac- 
tional scrip outstanding)............+. 13,495,368.18 
Capital Surplus...........$10,053,501.11 
Earned Surplus........... 14,612,353.21 24,665,854.32 63,239,365.28 
$251,266,046.05 


Summary of 
Consolidated Operations 


Six Months Ended 
June 30, 1936 
Gross Receivables Purchased.. $402,459,870.08 


Gross Earnings............. $ 11,294,859.83 
Sundry Income............. 26,903.44 
Imcome............... $ 11,321,763.27 
Operating Expenses (excluding 

interest and discount)...... 4,922,446.41 
Reserves for Losses in Excess 

Net Income before Interest and 

Discount Charges......... $ 6,953,004.51 
Interest and Discount Charges 846,890.14 
Reserve for Federal Income 


Net Income credited to 


Interest and Discount Charges 

—Times earned........... 8.21 
Net Income per share on Com- 

mon Stock, including Scrip, 

outstanding on June 30, 1936 $3.60 


*Not including reserve for surtax on un- 
distributed profits. 


Analysis of Consolidated 
Earned Surplus 


Net Income from Operations.. $ 5,077,769.41 
Excess Reserves on Closed 

Bank accounts returned to 

Earned Surplus........... 26,668.37 


Net Income for Minority 

Interests, undistributed $ 3,151.38 
Dividends on Stocks out- - 

standing in hands of 


public: 
Textile Banking Com- 

932.50 
Commercial Credit 

Company: 

5%% Convertible 

Preferred Stock. .. 530,754.13 

Common Stock..... 1,599,453.50 
Furniture and Fixtures 

written off. ........ 91,893.71 


Net Surplus Credit for period.. $ 2,878,252.56 
Earned Surplus Balance, Jan- 
11,734,100.65 


Earned Surplus Balance, June 
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